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Secretary of Agriculture

ODEPARTMENT COF AGRICULTURE
DA Building, Elliptical Road
Diliman, Quezon City

Subject: Application for Dumplag Duty Protection against

Impoarted Wheat Flour from Turkey

Pear Secretary Alcala:

The Philippine wheat flour milling industey herewith formally sceks dumping duty grotection
from wheat flour imports (Tariff Classification MEN/ARTN 1101.00.10) from Turkey.

In suppaort of this application we have aitached infermatinn showing:

1. Substantial dilfferences in domestic fiour prices in Turkey and the much tower landed

cost prices in the Philippines;

Five-year Philippine Dureau of Customs figures showing valume and declared values of
imparted wheal {lour from Turkey;

3. Injury o the Industiy; and

Causal link between the dumping of the commedity and the injury this hias cavsed the
industry

This application is made in hehalf of the Philippine flour milling industry and is supported by

lacal flour millers whose colleclive output constitutes mare than fifty percent {50%) of the ictal
production ef wheat flour for domestic consumption.

In support of Lhis appeal, these flour millers, have, in writing, exprassed support for this
application.

Furthermore, we cerlify that the information contained in this application is accurate and
complete to the best of our knovwledgo.

Very Lruly yours,
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Genaral Dotuments: OSEC-03-13-0303
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1. THE APPLICANT

1.1 Mame

PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Dumping Protest Against Turkish Wheat Flour Imperation

PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC. {PAFMIL)

pAFIAIL was incorporated in the Philippines and was repistered with the
Securities and Exchange Commission {SEC] on 18 January 2012, The purposes for

which such association is incorparated are:

d.

To foster adherence to the ethical standards of fair business practice and
to promote common welfare and interest and to maintain and enhuance

amnicable relations among cach other;

o copperate with the goverament or any agency thereof in the study and
sofution of all problems affecting the tlour mill industry;

To assist its members in keeping abreast of progressive trends i the
efficient operation and management of flour mills; and

To pmmufe research and conduct surveys as to the neceds, equipment
and maierials and products of the flour mill industry, promote and
encourage development of wheat growing in the country and in general,
serve and promoie the common needs and interest of the flour mill

ingustry,

Attached is the SEC Certificate of Registration, Articles of incorporation and By
Laws, and latest General Information sheet for your reference. {Annexes 1, 2 and

3, respectively)

PAFMIL represcnts the seven {71 Philippine Flour miliers as listed in Hem or
Question No. 1.6 below representing 54% of the local Wheat Fiour production.

all the member companies have expressed their support thru PAFMIL in the
apnlication of Anti-Dumping Protest and Safeguard Protection. Kindly refer io
the sttached writien expression of support from the Philippine Flour millers for

your reference. (Annex 4)

1.2 Address Room 311, 3" Floor Atrium Building, Makati Avenue, Makati City

1.3 Phone  811-436C & §11-4387

1.4 Fax 810-9462

1.6 Names and tities of contact pecple for this case

FAr. Sabin M. Aboitiz, President
pAr. Ricarde . Finca, Execulive Drector

.Pape 1



PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC,
Anti-Dumping Protest Against Turkish Wheat Flaur Importation

1.6 Ownership details

Foliowing are the member companies of PARMIL:

1.

L

UNIVERSAL ROBINA CORPORATION {URC)
43R Flogr, Robinsons PCl Bank Tower
ADS Avenue corner Poveda, EDSA, Ortiga
Phore — 671-1578

RFIA CORPCRATION {RFi)

5% Flope, RFM Buifding

Pipneer 5t., Mandaluyong City

Phone — 631-8101 S

LIBERTY FLOUR MILLS, INC, [LFM)
7" Floor, Liberty Building

Arnaiz Street, Makati City

Phone — B92-5011

GEMNERAL MILLING CORPORATION {GMC)
18™ Floor, Marajo Tower

312 26™ Street West corner 4% Avenue
Bonifacio Global City, Taguig
Phone - 902-2500

WELLINGTON INVESTRMENT AND MANUFACTURING CORP (WFt}
e

Barrio Pineda, Pasip City
Phone —671-9761

PILWICG FOODS CORPORATION (PFC)
3% Floor, Twin Cities Building
Legaspi Street, dMakati City
Phone — 793-2300

PHILIPPINE FLOUR MILLS (PFM)}
AN Floor, ENZO Buitding
399 Sen Gil . Puyat Avenue, Makati City

Phone - 890-9697

1.7 Details of company accounting year

The Company is using a calendar year
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PHILIPPINE ASS0CIATION OF FLOUR MILLERS, iNC.
Anti-Dumping Proeest Agsinst Turkish Wheat Flour importation

1.8 Briefly list all products manufactured and/or:soid

AT

LOCALLY PRODUCED/MLLEE  WHEAT FLOUR  with Tarift  classification

1101.00.10

1.9 Describe the disiribution channels

Generally, Wheat Flour is disiributed nationwide througn
dealers located in major cities and provincas around the Philippines.

distributors handle sates to bhakeries,

external distributors and
These

restduvant chains, hotels, and other large

eno-users,

1.1 Describe the production process

Productich procass flow has siv (6) stages as follows:

1)

2.

Lag

4.

6.}

Whegt Intake is the process where the wheat is weighed, sampled and
analyzed, passed through a preliminary cleaner and magnet, then stared

accordingly into cfass, grade and protein content.

Cleaning & Tempering is the stage where the wheat is cleaned by
removing weed sceds, dirl and other extranecus material through
machines. These machines separate the wheat acrcording to size, quaiit'n,.r

and shape. Frictional cleaning eguipment scours the suriace of the
kernel, removing the surface contamination and the outermost layers of

the bran.

The #ifling Drocess 15 the stage where the zrinding and ssparating of

wieat is done. Grinding is done on break rolis, sizing rolls and reduction
ralls to reduce endosperm into flour. Separation of difierent sizad itour
particies is done using machines called sifters and purifiars.

Flour Prearotion is the stage where the differcat flour separations may

he rombined to produce many different types of flour, including
household Aour, bakers’ flour and noodle ilour. Flour can be produced
either by blending wheat at the milling stege, or by milling wheat
veparately  and blending the resulting flour o mest customer

speckHications.
Flaur Treatment is the stage where the ﬂr:rur is pleached after being

milled. Flour may afso be enriched to put back vitamins and minerais
ramoved in the refintng process. The flour ts now ready to be packed and

sent to the bakery, store or warzhouse.

By fraducts s the siage where most of the endespermis recovered as
flpur. Germ, bran and unrecoverable enrlmperm arg sold as by-oroduct,

usually as base animal feed.
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC,
Anti-Dumping Protest Against Turkish Wheat Flour Imporiation

2. OTHER PHILIFPINE PRODUCERS

2.1-4 Name, Addrass, Phone and Fax of other Philippine Flour Producers

Following are the other Philippine Flour millers which comprising the ofher iocal
flour mill association, Chamber of Philippine Flour Mills {Champflaur):

SAN MIGUEL MILLS, INC. (ShMI)

22/F IMT Corporation Condorninium

ADB Avenue, Ortigas Center, Pasig Uity
FPhone — 633-8650 Fax —631-0154

PHILIPPINE FOREMOST MILLING CORPORATION {PFMC)

tot 2%3 Bteck 1, Romero Boulevara
Wanits Harbour Centre, Yitas, Tongo, Manila
Phone — S16-8411 Fax = 705-0314

MORNING STAR WMILLING CORPORATION (MEMC)
fort Legend Tower, 3 Avenue cor 317 5t
Bonifacio Slooar City, Taguie

Phone — 828-7888 Fax-828-8111

DELTA MILLING CORPORATION [DRAT)
102-104 £ Rodriguez Jr. Avenus

Brgy Ugong Norte, Libis, Quezan City

Fhone = £632.2235 Fax —£37-1247

All Champtlour member companies have aiso expressed their support in the
application of Anti-Dumping Protest and Safsguard Protaction. Accardingly,
Champtlour membar companies will present itzalf if reguired in the veriiication

aroceedings.
Below s another wheat flour producer in the country. Its wheat flour is not for

sale but for use to produce biscuits, eIc,

WMONDE NISSIN CORPORATION
22F & 23F 6750 Office Tower
Ayala Avenue, Makatl CiTy

Phone — 810-3550 Fax — 816-3302

.5 Briefly, list all products manufactured andfor sold

LOCALLY PRODUCED/MILLED WHEAT FLOUR with variff Ciassification AHTH

1101.00.10
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Dumping Protest Against turkish Wheat Flour Importation

2a SUMMARY OF PRILIPPINE PRODUCERS

Foliowing are the Philippine local production and;’of sales volume of Wheat Flour

for the past Five [5) years:

VOLUME [in Bags '000)

LocALFLOURMILERs | 2000 -] 2010 | 2010 | 2021 | 2012
6050 6561 7,335 7,560 7444

1
2. 47273 4,963 4693 4 gas 4,443
3 2,323 2408 2000 2,430 2133
g 4108 4,876 56531 6454 0,458
5. 1,835 2,656 LB7Y 24900 2545
. 7.842 B031 8543 B 427  BE&tb
7. 1,504 1,729 1,746 1,785 1,790
a. g, z0¥ 10,827 11,018 11,034 11,298
9, 8441 8410 8582  BB843 9,165
10, 3787 3439 3,949 4 282 3,510
11 747 615 1,062 718 208
12. . e 4586 4518 4218 a5p0 5053
TOTAL 55,802 59,065 62,603 63,976 04,634
PAERIL [1-7] Seape 507 3% L4% A% 54%
Champliour {8-11) %age 42% 0% 29% 29% I8
With writien expression S0% 35 £4% a5 5%

of support (1-7) %eage

perishable and has an assumed sheli-life of two {2)

wWheat Flour is considered
he local flour millers usually produce

manths, as an industry practice. Thus, t
wheal Flour on a weckly production plan as it anly takes about 24 1o A8 hours {0

mill wheat into fiour packed at 25 kilogram per bag. Further, the Incal flour
millers do not usually carry flour as finished goods inventlory due to perishability

and wsually holds not mare than Twa {2} weels in inventory.

Kindly refer io attached summary of local flour milter plant location in the

Philippines. [Annex 5)
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC,

Ami-Dumping Protest Against Turiiish Wheat Flour Importation

3. THE PRGDUCT

3.1 Please describa the allegédl',r dumped preduct

imported WHEAT FLOUR from Turkey with Tariff Classification AMTN 1101.00.10

3.2 Please provide the tariff ::I;:ssifimtinn, statistical code and tariff duty for the dliegedly
dumped product

Tariff Classification; AHTN 1101.00.10
Statistical/Commadity Code: (461001
Tariff Duty: 7.0%
3.3 Please describe the like products produced by Philippine Industry |
LOCALLY PRODUCER/MILLED WHEAT FLOUR with Tariff Classification  AHTR
1101.60.10
3.4 Explain how the products produced by the Philippine industry are like the same aliegedly
dumped products, including physical characteristics, end use, methods of manufacture
and marketing system
The ¥Wheat Flour produced by the Philippine flour millers is exactly the same as
the Wheat Flour produced and exported by the Turkish flour millers. Both miflers
use Wheat as the main raw material in producing Wheat Fisur. Both Wheat Flour
produced by flour millers from Philippines and Turkey is a basic food ingredient .
used in baking of breads and other baked goods inciuding noodles, pastz and
hiscuits.
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Dumping Protesl Against Turkish Wheat FHour Importation

4. ALLEGEDLY DUWMPED PRODUCTS

4.1 Name the countries of origin or export of the allegediy dumped product

TURKEY

4,2 State the other countries known 10 be exporting the allepedly dumped product to the

Philippines
M

4.3 If action is sought against several countries, demonstrate that these countries collectively
Jecount for more than 7% of total imports of the aliegedly demped praducts, if

individually they comprise less than 3% of total imports

N/A

4.4 Provide the namnes and address of the overseas praducers andfor exporlers supplying the

alicgedly dumped preducts

There are at irast abeut 700 flour miflers in Turkey. Qut of the 700 Mour millers,
the following are the known and major exporiers of Turkish Wheat Flour in 2012

based on the Import Entry Declaration {IED} spcurad from the Bureau of Cusioms

{(BOC):
1. UNAY GIDA MAK SAN VE TIC LT{x 5Ti
2ile Gad. Bugday Pazari Karsisi, Alaca Corum, Turley

3. EKTAS TARHM URUNLERI END VE TIC &5
monu Wih. Ankara Cd. No.11 Osmanel, Bilecik, Turkey

3. KALE BADENCILIE 5AN VE TIC ALS.
Ipsala Yolu Uzeri 2, Km Kesan, Ederni, 22900 Turkey

4. DO5T GIDA SANAYI VE TICARET A.S.
Ankara Yoiu 6.km Corum, Turkey

5 AKDUY GIDA TARIM INS NAK SAN VE TIC A5, .
Crganize Sanayii Bilgest 2. Bulvar No:2 Kiziliepe Mardin, Turkey

6. TEKMNAK GIDA SANAYIVE TICARET A5,
Rallica [WMevkil Kigitk sanayi Sitesi Kargst, Tu rley

T Page ¥
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11,

Iz,

13

14,

15,

16

PHILIPPINE ASSOCIATION OF FLDUR. MILLERS, INC,
Anti-Dumping Proiest Against Turkish Wheat Fleur Impertation

ERSUN GIDA TARIM SAN VE TiC AS.
Fahrenttin Kerim Gokay Cad. No. 36, Altunizade Uskudar, istanbul,

34562 Turkey

KARAHAN DEGIRMENCILIK TUNCAYLAR UN VE YEM FAR. ITH. IHR. VE SAN

LTOD 5Ti
Canta Beldesi Kinali Kopru evkil Silivri, Istanbul, Turkey

ULUSOY UN SANAYI VE TICARET A.S. _
Midiraga Mah., Istasyon Cad. Ne. 43, Corlu Tekirdag, 59860 Turkey

DORAUK MARMARA UN SANAYICILIG! A.S.
Serif Al Mah. Turker Cad. No.55 Umraniye, Istanbul, Turkey

ULAS GIDA UN TEKSIL MAKLIYE TICARET VE SANAYL A5,
Eski istanbul Cad. Buyukkaristan Luleburgaz, Kirklareli, Turkey

YORUKOGULLARI GIDA SAN WETIC AL,
Enez Yolu Uzeni, Tmo Yani Kesan, Edirne, 22800 Turkey

ERISLER GIDA SANAY! VE MICARLT AS.
Eski Silivri Yolu 58 timar Sinan B. Cekmece, istanbul, 34535 Turkey

YUKSEL TEZCAN GIDA SAMN VE TIC LTD ST!
Canakkale Asfalti, Ulus M, No. 20 Koyundere Ulus Menemen, lzmir,

Turkey
TURUN GIDA SAN VE TIC 4.5,

E-5 Karayolu Uzeri 7 Km, Yenibedir Koyu Mevkii, Luleburgaz, Kirklareli,
39750 Turkey :

TEKIRDAG UM SAN VE TIC LTD 571
Riktim CB. No: 59 Fransiz Gecidi is Mrk. C24 Karakoy, Beyogiu, Istanbul,

Turkey

The above Turkish Wheat Flour millers directly exports Wheat Flour to many

countries including the Philippines. Kindly refer to the IED Worksheet for your

reference. {Annex 6)

There may be other Turkish Wheal Flour millers also exporting to the Philippines
but not yet known as of this appiication. On the other hand, the other Turkish
Wheat Flour millers may possibly expori to the Fhilippines in the near future as

the opportunity grows.

A _Page B



PHILIPPENE ASSOCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest Against Turkish Wheat Flour tmportation

4.5 Give the names and addresses of any known importers of the allegedly dumped products
or articies and describe the naiure of their business, &.g. wholesaler, retaiier

Follo

wing are the known and major importers of Turkish Wheat Flour in 2012

hased on the IED secured from the BOC:

1

Lo

10,

1L

14,

MALABON LONGLIFL TRADHNG CORPORATION
#67 General Luna 5t, Malabon City

GREAT CRESCENT FLOUR CORPORATION
Unit 512 AIC Goldtower Condo, Emerald Ave cor Garnet Road

Drtigas Center, Pasig City

RMOUNTAMN GLORY AGRI SALES CORPORATION
Rra 316 Regina Bldg, Fscolta 5t, Binondo, ianifa

REACH HIGH MULTI-SALES CORPORATION
R 607 Artex Bldg, #435 Juan Luna ot, Brgy 287 Zone 027, Binondo,

manila

1510 TRADIMNG
Block 2 Lot 19, Lynwille Subd, Moline 2, Bacoor, Cavite City

DAL COMMERCIAL CORPORATION
Unit 2, 3rd Foor Topy Bldg !V, #3 Fconomia 5t, Bagumbayan, Quezon City

ATMA INTERNATIONAL CORPORATION
Buitding F-1, Halina Compound, Brgy. 5an Juan, Taytay Rizal

HOCPO EEEDS CORPORATION
Zarate Subdivision, Dagupan £ity, Pangasinan

MHUZYNA AGRI MARINE IMPORT EXPORT TRADING
sinunuc, Zamboanga

WCT TRARING
152 Aglipay St., Bray. Old Zanipa, randaluyong City

ARVIN INTERNATlDNﬁL_MAR[{ETING, THC.
158 Suerte 5i. Pasay City

KEMICON ENTERPRISES CORF.
625 Asuncion 5t., Binondao, rdanila
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest Against Turkish Wheat Flour Importation

The above list is generally importar of commodity and foreign products and the
same acts as wholesaler and peneral trader in the local market. Kindly refer 1o

the IED Worksheet for your reference. {Annex 6}

There may be other importers of Turkish Wheat Flour not yet known as of this

application.

4.6 Indicate when the aliegedly dumped products began causing injury

Referring to ftem or Question No. 8, the 1able will show that the volume of

imported Turkish Wheal Flour started to pick-up in 2009 driving import valume
of Wheat Flour to about 6% in the local market. But the growth rate in 2012 of
imported Turkish Wheat Flour of 73% drives the market share of imported Wheai
Flour to 11% while Turkish Wheat Flour accounts for at least 819 of the tota)
imported Wheat Flour. This growth rate alone is an alarming sign that is
significantly and seriously affecting local flour miller indusiry.

Referring to lem or Question No. 9, the table will show that price undercutting
already exist since 2008 by about 26% and it increased to 38% in 2000 coupled
with the increase in volume on the same year as explained above. Without the
Turkish government subsidy given to its Wheat Fiour exporters a5 explained in
Item or Question Na. 6.3, there should be no significant price difference against

Philippine domestic Wheat Flour prices.
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5. EXPORT PRICE

PHILIPPiNE ASSOCIATION OF FLOUR MILLERS, INC.
Anli-Dumping Prolest Against Turkish Vheat Flour imporiation

5.1 Provide the export price of the allegedly dumped product

The weighted average FOR price USS per metric ton as shown in the IED secured
fram Lhe BOC are as follows:

Vaar 2012
Year 2011
Year 20140
Year 2009
Year 2008

$349
G388
€270
5300
5432

Year 2012 FOR export price per Cxporter is shown in item or Question No. 7.1
Kindly refer {o the IED Worksheet for the computation of weighted average FOB

price HSS per metrie ton and 1ED for your reference. {Annex 6]

5.2 Please ckplain why the sales

are not at arm's jength, if this is the case, and why this

means that prices may not be reliable for datermining dumping

MN/A

5.3 Construct and export price and provide evidence of the price for the allegedly dumped
product at the first paint of resale to an independent purchaser in the Philippines and

any costs incurred between exporiation and that sale

N/~
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Dumping Protest Against Turiiish Wheat Flour Imporiatian

g, NMORMAL VALUES

6.1 Please state the normal value jor the ailegadly dumped product on the domestic market
in the country of origin

Following are the normal value for the Turkish Wheat Flour on the clomestie
market in the country of origin:

USS per Kg Equivalent USS per AT

Year 20172 5470
Year 2011 $0.5173 5517
Year 2010 50.5027 $503

6.2 Piease give evidence such as price Hists or invoices for any value given in ifern 6.1 above

Year 2010 and 2011 domestic flour prices of $0.5027 per kilogram [Kg) and
$0.5173 per Kg, respectively, were provided-by The Embassy of the Philippines in
Ankara, Turkey {Phil Embassy} in its letter addressed to Director Luis v, Catibayan
of the Bureau ol import Services of Department of Trade and Industry {DTI-RiS)
duly signed by Ambassador Marilyn 1. AMarifla dated Febrouary 10, 20i7.
Accerdingly, the above normal volues represent the demestic wholesale price of
Turkish Wheal Fiour which was provided by the Union of Chambers and
Commodity Exchanges of Turkey (TOBB). {Annex 7}

Accordingly, DTHBIS already requested the Phil Embassy the 2012 domestic
veholesale price of Turkish Wheat Flour, To date, there office is still waiting for

the feedback from the Phil Embassy.

At the moment, year 2012 domestic flour price of 5470 per metric lan was
quoted from international publication Citralndonesia.com dated January 21,
2013, “This & Commodity Turkish Government Subsidised Exported to Indonesia”
and “Froblem Flour, GW: “Together We Will Sit With Them”. {Annex B)

Further, bascd on our online manitoring of Wheat Flour prices in the Turkish
Polatli Grain Exchange Bulietin, summarized below are the monthly average of

Wheat Flour prices per metric ton:

| Jan | Feb [ #ar | Apr !Ma}'l lun f Jul [ sug | sep J D2t | Now |Al.reragei

N i
DOMESTEWREAT o ooy £ 533 $562 §548 $562 $538 S 585 §576 5559 $537 $566 4358
Flour price 5/ MT . _
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest Against Turkish Wheat Flour tmportation

6.3 Please state any facters affecting the comparability of prices for export sales and domestic
sales, e.g. quantities sold, conditions and Llerms of sales, level of trade, taxation or’

physical differences

Turkish Wheat Flour exporl is duly subsidized by the Turkish Gov't to encourape
at least 700 Turkish flour millers increase utilization of jts plant while providing

empoyment Lo Turkish peopie.

According to U5, Wheat Associates report to the Office of the Unites States
Trade Representative, based on its internztiona! publication dated 4 Octoher
2011, “2012 National Trade Estimate Repori, Forcign Trade Barriers”, Turkoey
currently applies an fmport tox of up to 230% on all wheat that effectively allows
the domestic farm to be ahove international prices. Turkish flour exporters are
entitled to import duty-free wheat that is equivalent to the guantily of Wheat
Fiour exported. Turkey's protectionist policies effectively help permit subsidized
Mlour sales. At current domestic and import prices, flour exports from Turkey can
he priced well befow the market, resulting in cheap fiour sales that impact wheat
exporters from all origins. Of most concern is that Turkish flour has been
routingly arriving in the Southeast Asian countries of Indonesiz and the

Philippines at prices below landed U5, wheat costs.

Turkish flour millars holding “Inward Processing Lizense” {IPL) can iuy wheat at
prices lower than domestic comrercial prices of the Turkish Grain Board
provided equivalent volume are seld io the export market. Il holders can alsp
import wheat duty and VAT free provided the same are or equivalent vofume is
for export. While non-IPL holders or fiour millers that produces for local
consumpiion have 1o pay a 130% cusloms tax on wheat import. Further, Turkish
government eliminated the import duly on one {1} million metric ton of wheat

through 2014,

Accordingly, Turkish flour millers do nol use high quality wheat for export

purposes.  They tend to tmport high quality wheat but for domestic
consumption.

Kindly refer to US Wheat Associates report submittad to the 2012 Mational Trade
Estimate Repart on Foreign Trade Barriers as requested by the Office of the

United States Trade Representative for your reference. {Annex 9)

6.4 What amounts should be allowed for the factors in jlem 6.3 above? |

- /A
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Dumping Protest Against Tarkish Wheat Flour Irmportation

6.5 -Describe how estimates were determined and the information on which they based an
such other factors considered — the differences in technology, equipment, labor, raw

rmaterial costs, 'or for economies of scafe

There should be no difference considering that the Turkish wheat Aour millers
produce for their demestic consumption and for their cxport market. The
ditference only arises from the subsidy provided by the Turkish government in
consitteration for the export market as explained in ltem or Question No. 6.3,

6.6 If there are other producers/seliers of the alfegedly dumped procuct in the domestic
market of the country of export, please provide names and addresses

N/A
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Dumping Protest Against Turkish Wheat Flour importation

7. DUMPING MARGIN

2.1 Show the difference between the normal value and export price of each product, type, or

maodel of the allegedly dumped product or article

cummarized beloyw is the three (3) year historical comparison between Turkish domestic
flour prices againsi FOB export flour prices for your reference: '

BOMEST *

IC| EXPORT QUMPING DOLMPING

YEAR FLOUR FLOUR { - oo | MARGIN,
PRICE/ BT | PRICEFHAT SEAGE

2012 447000 $232941 $12059 - 35%

1011 $517.30 $3RB1B 512942 33% .
$502.70 §270.47 523223  HE6%

200

summarized below is ihe computation of dumping margin per Exporter for the year

2012:
DOMESTIC | EXPORT [ 0 o | DUMPING
EXPORTER FLGURk | FLOUR MARGHKY
IARGIN
BRICESMT | PRICE/NAT BEAGE
1 Unay Gida Nak Sen, veTic. Led. 5t 547000 522151 5 17R.4% 61i%
2 Fktas Tarim Uranled End. Ve W AS. 547000 $320094 514506 46%
2 Kale Madencilik San. Ve Tic A3 S 47D00 530395 516605 5554
4 [DETGida Sanayi VeTicarct AS, $470.00 531733 5143287 q8%
5 Akduy Gida Tarimins. Mak. San. Ye Tt As. £ 47000 %37391 L9608 265
6 Tekinak Gida SanYe Ticaret AS. 247000 533045 513u55 42%
7  Eksun Gida Tarim Sanayi Ve Tic AS. 47000 5320716 516284 53%
$ ¥arahan Dezirmencillk Tun. Un e Yem Fab 16 TiC 5470,00 537263 589737 26%
g Ulusoy Un Sanayi Ve Ticaret AS. £4y0.00 5327234 59766 263
10 Doruk Marmara Un Sanayicillgl AS. 447000 % 37010 4S99.80 27 -
11 Ulas Gida Un Tekstlil Wak. Tic, Ve 5an. AS. 47000 536429 $105.71 29%
i7 Yorukogpalfari Gida Sanayl Ve Ticaret AS. 547000 53IF083 59017 275
13 Erisler Gida Sanayi Ve Ticcaret AS. 247000 534858 512142 35%
14 Yuksel Teeran Gida San. Ve Tic Ud. 5t $47000 % 33551 §134.09 A0%
i5 Turgh Gida San. Ve Tic, AS, $ 47000 536869 510131 27%
16 Tekirdap UnSan Tic Ld St 447000 5353234 511766 33%
[weeighted Average Prices, Dumplng Margln, Hage $470.06 ~ 5349.41 512059 35% |

Above list is the known Expnﬁer in 2012 per IED. By vomparing Turkish domestic

fiour price per metric
dumping margin percentage ran

ton against Turkish FOB export pricc. per mciric fon,
ges from 26% to 61%. Kindly refer to the IED

‘worksheet for the computation of weighted average FOB exporl price per

Exporter. (Annex 6)
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2,

PHILIPPINE ASS0CIATION OF FLOUR MILLERS, INC.
Anti-Dumnping Protest Against Turkish Whesat Flowr Importation

INCREASED IMPORT VOLUME

5.1 State guantities of imports of the allegedly dumped product

Summarized below is the five (5} year historical Wheat Flour import from Top 2

countries:
ORIGIN VOLUME [in Bags '"000)
country | 2008 [ 2009 [ 2010 | zo1z | 2012
TURKEY 665 2,580 3,350 3,622 6,280 BI%  75%
INDONESIA 1 0 2 202 576 % 418%
VIETNAM 160 214 201 326 489 6% 32%
AUSTRALIA a77 438 5 15 296 4% -11%
OTHERS 821 223 232 46 121 2% -38%
TOTAL 2,128 3455 3,789 4,210 7,761 100%  38%
Annual Growth 62%  10%  11%  84%

Turkish Wheat Flour accounts far at least 81% of the imported Wheat Flour in the
last three [3) years. The year-on-year volume growth rate at 75% of imported
Turkish Wheat Flour has heen the key driver in the increasing imporied Wheat
Flour in the Philippines. 2012 volume growth alone at 84% shows an alarming

sign that will significantly affect local industry,

Based on the above growth trend of imported Wheatl Floue, the local flour millers
expects thal the 2012 growth rate which is driven by Turkish Wheat Four will
repeat year on year if there s no intervention by any Philippine Government
Agency. Turkish Wheat Flour export market has been aggressively looking for an
alternative market as their volume in indornesis is declining due 1o the Anti-
Dumping Protest ledged by the indenesian flaur milier assaciation which is being
granted with 20% safeguard protection tax for all imported Wheat Flour.

. Indoresia is the 2™ biggest export market of Turkish Wheat Flour with 25% share

next to fraq of 45% while the Philipginas is the 3™ biggest and potential growth
market for Turkish Wheat Flour.

Enuvmerated below were the events reiated to Indonesian Flour iill ﬁ.ssucratlnn 5
gnti-dumping protest against Turkish Wheat Flour imporu:

Page 16
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest Againsl Turkish Wheat Flour Importation

December 2009, indonesisn Anti-Dumping Committee submitied its
finding to the Trade Minister for the imposition of anti-dumping duty on

Turkish Wheat Flour import

Indonesian government postponed the implementation of anti-dumping
duty on Turkish Wheat Flour due to bilateral agreemenl between two (2}

countries

January 2012, Indenesian Flour Mil Association filed a lawsuit apainst the
Finance Ministry for refusing to impose an anti-dumping duty on Turkish
Wheat Flour as recommended by the Trade Mintslry

Movernber 2012, Trade Ministry to apply 20% i&mpnrary safeguard tax on
imported Wheat Flour subject to the approval of Finance Ministry and

Trade Ministry

Oecenber 2012, indonesian government has imposed 20% emergency
tariff on imperted Wheat Flour for 200 days to shield Indonesian flour

millers from surge of imported Wheat Flour

2.2 State dollar vaiue of imports of the allegedly dumped product

<ummarized below is the five {5) year historical value of imparted Turkish Wheat

Fiour:

25Ky per Bog

Volume, in Bags E68.E58 2,579,822 329,807 3,621,750 6,280,200

valume, in MT 16,721 64,490 83,745 90,544 157,005

EQB Price USS/MT 5432 5300 5270 % 3EB %349
CNF Price UsS/MT $453 % 315 $292 %406 5379

FOBVALUE, inUs$'000. . $7,219 - $19,363  $22650 $35147 954,859

CHF VALUE, in Lf55 '000 57,577 530,327 524,483 $ 36,788 559,503

Pape 17



PRILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Dumping Protest Against Turkish Wheat Flour Importation

9. PRICE EFFECTS

9.1 Outline the extent to which the allegedly dumped products are price undercutting like
domestic products .

Following is the summary or cc:'mputatfon of the five {5) year historical price
difference between locally produced Wheat Flour and fmported Torkish Wheat

P 740 P 654 P 521 P 710 P 716

Flour:

DOMESTIC FLOUE SELLIRG PRICE - vat-ox
Average Selling Frice [ Bag [ex-Factony

TURKISH FLOUR LANDED COST
CHF Export Frice to the PH UG5 [ AT
Weflghied tverage of CNF Frice/NIT ger [E
{Refer to sumaey sheets “2003 - 2012")
Impart Buty {7.0%} 3172 2200 20,46 2344 0,53
tnsurance and Others (1.5%) 680 £73 A3 6.0 LB
Landed Cost § M7 {5) S 40166 $34106 521720 £ 44084 % 41120
Avorgge POS Exchange rate [U55:PHP) PAASD0 F47.632 P A5.005 F43.310 P42237

Mumberof Dags f 4T [al 25k Rag) 40 40 Atk 40 A0
Landed €ost f Bap |FhP} P 547 P Aty P 3256 FAa77 L

545314 5£31517 $329235 S40630 % 37509

F 193 P 247 P 26e3 P 242 P 285

PRICE UNDERCUTTING
265 2B% 4% 344 0%

PRECE UNDERCUTTING 5

Domestic flour selling prices is based on the yearly weighted average selling
prices of [ocal flour millers supporting PAFMIUs  anti-dumping  protest
representing at least 58% of the focal production. Kindly refer to the attached
Consoiidated 3-Year ng‘JnricaE Lacal Flourmill Income Statements for your

reference. (finnex 10)

Price undercutting of imported Turkish Wheat Flour have been existing since the
last five {5) years. |t substantially increased in the year 2002 to 38% coupled with
the significant increase in volume on the same year s shown in ltem or Question

Mo. 8.1,

g.2 Outline the extent to which the afiegedly dumped products are causing price depression

50 far, the local flour millers have not yet effected any drastic downward
adjustment on selling prices. But the increasing threat of imported Turkish
Wheat Flour will definitely drive the Iocat flour millers of a possibie downward

adjustments on prices despite of icreasing raw materials cost.

‘Page 18
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Dumping Proiest Against Turkish Wheal Flour Impertation

4.3 Outline the extent to which the allegedly dumped products have caused price suppression

Following is the summary or computatien of the five (5) year historical price
changes versus cost of goods including raws materials and direct tabor:

! e T o NI I e
OOMESTIC FLOUR SELLING PRICE - vat-ex |
swerzpe Sehling Frice fBag {er-ia ctory} F 740 PG54 FHZ1 F718 P 714
Annual EMective Increase (Docrease] -12% -5% 6% 0%
DORSESTIC FEOLR PROGUCTION COFT
Girect Katerials Used f Bag Ba¥ EYE) a42 553 547
Lirect labor Used f Bag 7 & 4 i ig
Manufacturing Cosif lag 25 ER] &d 4% 52
Toial tast of Goods f liag 69% 10 au% HUE E09
annual EFeclive ncrease |Delrease] ~19% =135 23% 0o
PRICE SUPPRESSIDN T B -I% 0%

The changes or increases In raw materials cost or more specifically wheat cost
were not compensated w/ any upward adjustment in seliing prices. Wore
particularly in 2011 where the increase in cost of poods of 23%, selling price was
only adjusted af 16%. The inability to fully pass-on any increases in wheat cost is
mainly due to the increasing threat of imporled Turlkish Wheat Flour.

1 Pape 15



PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.,
Anti-Dumping Protest Against Turlish Wheat Flour Importation

1. ECONOMIC IMPACT

10,1 Qutput

As iltustrated in Item or Question No. 10.4, year-on-year Wheat Flour industry
growth rate of 6% does not convert to local flour mill industry growth. The surge
of imported Turkish Wheat Flour has captured the indusiry growth more
particularly in 2012 as explained in Item or Question No. 8.1,

10.2 Raw Materials Usage

1£.3 Sales

Wheot is the main raw material in the Wheat Fiour milling. “Wheat Flour is o
powder made from the grinding of Wheal vsed for liwman consumption. Wheat
varieties are called “clean”, “white”, or "brown” or “hard” if they have high gluten
content, and they are called “soft” or "weak” flour if gluten content is fow. Hard
flour, or bread flour, is high in gluten, with 12% to 14% gluten conteni, and has
elastic toughness thist hofds its shape well once baked. Soft flour s
comparatively low in gluten and so results in a finer or crumbly texture, Soft
flour is usually divided tnlo cake flour, which is the lowest in gluten, and pastry

flour, which has slightly more gluten than coke flour” fwikipedia)}

Wheat is usually procured from US. and Canada as both is considered
consistently as world's leading Wheat exporter, well known for quality and
availability. Australia has becoming a icading Wheat exporter more particulariy
in the South East Asian region. Other consideration is the logistics requirement
which is mare in place for U.S., Canada and Australiz as compared to other

Wheat exporting countries or region.

10.3.1 Provide details of any decline in the industiry’s sales of the like product

-
r

Following is the three [3) year comparative sales, costs of goods and gross profit
analysis of local flour millers supporting PAFMILs anti-dumping protest

represcenting at least 58% of the lscal production:
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10.3.2 Explain any jost sales due to direct competition fro

10.3.3 Give copies of any correspondence or cancelie
showing they are buying the poods from o

PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest Agatnst Turkish Wheat Flour lmportation

Ampuat in $ilions gxcept per Bag r RSN SRR T !

S5ALES 22,484 26,377 256,869
. COSTOFGQOODS 501D

faw hiaterals Uscd 2, 014 20,295 20,153
Labor Cost 322 351 364
manufacturing Cost 1,584 1,055 1043
17,5240 22,301 22,750
GROSS PROFIT 4,564 4,076 4,119
selling Price / Bag 621 714 719
Rav Materials Cost / Bap 447 553 A7
Direct Labor Cost / Bag 9 10 ip
wanufacturing Cost / Bag 4 45 52
Gross Profit / Bag 126 111 110

VOLUME {in Bags '000] 36,212 36,690 37,386

Kindly refer 1o the aitached Consolidated 3-Year Historical Laca! Flourmill Income
Statements for your reference. {Annex 10}

As explained in item or Question Wo. 9.3, significant increase in raw materials
cost in 7011 were not fully compensated with upward adjusiment in sefling
prices, thus resuiting 1o decline in gross profit en the same pericd.  With the
increasing production cost, upward adjustment in selling prices cannotl be
implemented due to the surged of imparted Turkish Wheat Flour on the same
period a5 explained in ltem or Question No. 8.1. As of to date, gross profit per

bag continue to fall below 2010 rate of P12G per bag.

m allepedly dumped product

As shown in tem or Question No. 10.4, the Wheat Flour indusiry year-on-year
of 6% does nol convert to local flour mill indusiry growth due to the
import valume which is driven by Turkish Wheat Flour

locat Hlour mill industry to produce and sell at the level of
of Turkish Wheal Flour.

growth rale
increasing Wheat Flour

The opportunity for the
6% prowth rateis overtaken by the increasing volume

d orders from the industry’s customers

ther sources

N/A

~Fage 21



PHILIPPINE ASSOCIATION OF FLQUR MILLERS, INC,
Anti-Dumping Pratest Against Turkish Wheat Flour Importation

10.3.4 Provide a schedule of valume and value of export sales over the most recent three
years available, if pessible by maonth or by guarter

N/

10.4 Market Share

Summarized befow is the five {5) year historical Wheat Flour valume and

corresponding market share of Turkish Wheat Flour vis-3-vis other Wheat Flour
imports and local flour mill production:

{2008 | 2003 [ 2010 T 2011 [ 2012 |

VOLLIME ‘Do —
Turkfsh Flour 669 2,580 3,350 3622 £,280 '
Other tmports 1,458 875 440 SBE 1481
Local Millers 5802 59065 62,663 63976 64,624
[ Total [57,920 J62,520 [66,452 68,186 [72,395
MARKET SHARE
Turkish Flaur 1% A% 5% L5 =l
Other Impaorts 3% 15 15 15 2%
Local Wikfers 96% 94% D% 24% B35
| Total [ i60% | 100% | 100% | 200% [ 100% |
ANNUAL GROWTH RATE
Turkish Flour 26 205 BR . 735
Cther Imports -A0%  -50% 3% 152%
Total imports B2% 10% i1% 84%
Lacal Milfers 0% 6% 2% 1% i
| Industry I E% I 6% | 3% | 6% I

Alsa presented below a graph showing the effect of imported Wheat Flour, which

millers:

-Pape 22
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10.5 Profits

PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest Azainst Turkish Wheat Fiour importation

or }
== CAGR: 4%
i Tapop | 2008 30 - 2011 ¢ 2012
‘EITuskish Flour | 668 2580 3,350 - 3622 i oB7E0
B S S g O JO ) et
|BOhar Imports:  §453. 335 ' 440 LE& ; 1,291
Oloeal adiars | 55,802 | 59085 GREEI - 63,076 | 61634

Above graph shows that the Wheat Flour industry year-on-year growth rate of
6% doses not convert to local fiour miil indusiry growth. Market share of
imported flour grew from 4% to 11% in the last five (5} years while local Industry
market share shrunk from 96% to 83% in 2012. To reiterate, the surged of
imported Wheat Flour is driven by the Turkish Wheat Flour which is growing at a

year-on-year growth raie of 75%.

Following is the three (3) year comparalive gross profit, operating incame and
net income analysis of local flour millers supporting PAFNIIL s anti-dumping

pratest representing at least S8% of the focal production:
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
Anti-Durnping Protest Against Turkish Wheat Flour importation

unti B i
GROS55 PROFIT 4,564 4,076 4,119
‘DPERATING EXPENSES 1,567 1,746 1,846
OPERATING INCOME 2,497 2,330 2,20
OTHER INCOME - NET 1,559 1,812 2,001
INCOME BEFORE TAX 4 556 4,141 A 275
IMCOME TAK 1,36% 1,242 1,282
MNET INCOME 3,180 2,895 2,852
Gross Profit / Bag - 126 111 110

Operating Expense / Bag 43 48 50
Gperating income / Bag B3 - 64 60
Other income - Net / Bag 43 44 53
Income Before Tax f Bag 126 113 113
Incare Tax f Bag 33 Byl 34
Net Income / Bag B3 79 79
VOLUME {fn Bags "000) 36,217 36,650 37,386

Kindly refer to the sttached Consolidated 3-Year Historical Locail Fiourmiil Income
Statements for vour reference. (Annex 10}

While the increase in operating expenses account for the inflationary increases,
gross profit is not sustaining it, thus & decline in opersating income started in
2011, Operating income per bag continue 1o drap from PE3 in 2010 down to PEO
in 2012. This challenge will continue to exist and even got worst as the surge of
imported Turkish Wheat Flour will continue te assume market share of lacal flour
milters, as explained in liem or Question No. 10.4.

10.6 Productivity (Employment}

_ Foliowing is the three (2} year comparative labor cost, production headcount and
corresponding cost, and productivity anaiysis of local flour millers supporting
PAEMILs anti-dumping protest representing at least 58% of loca! production:
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest Against Turkish Wheat Flour

Impeortation

Direst Labor Cost (PG00} 374,028 351,484 =3 7en
Oroduction Headoouns 1,833 2048 2,057
Annua! Costf Head ig7, 483 171,657 17§, 588
sverage Costper head [/ Manth v 1520 i3, 738
Annual Increass 0% 2% i
18,840 i7.018 15,253

productiviey f Head {Bags/head)

Siant or Production headco
it showsd a drop in terms of produc
Turkish Wheat Flour in 2012, ¢
headcount. Accardingly, some loca

hoadeount T

Total local flour industry
plant workers.

Axc explained inltem or Queestion N
surge 8t the growth rate of 2012
within three {3) years. Moest likely,
jeast 56% of their plant wor
shivi down.

10.7 Befurn on Investments

Foliowing 15
net profit ratios of tocal flour miflers supp

she local flour millers are being cawt
| flour millers are considering of cutiing

the three (3] year comparative gross profit, operati
orting PAFMIL's anti-dumping protest

und in 2012 stayed at within the same level in 2011 &5
sivity per head, With the surged of imported

ious in itz

" the trend of imported Wheat Flour continue To Su7ge.

plant or sroduction hegdeount estimated at least 3,000

o. 11, if the Turkish Wheat Flour continueas 1o
. piant utilization will dip from 53% io 30%
lora! Flaur millers will definitaly let go of at
kers. By 2037, the eniire ioca! flour mill industry will

no income angG

representing at least 58% of the local production:

T A T o
GRoss PROFT RATIC 2004 1598 1655
OPERATING P ROFIT RATHD 1334 ans B3
N=T PROFIT RATIO 1454 11% 115

Kindiy refer to the aita
Income Sia

ched Consolidated 3-Year Historical Local Flourmill
tamants for your reference. {Annex 10}

t proflt ratios showad 3 consistent decling,

Gross profit, operating profit and ne
my or Ciuestion Mo, 2.3, he increase in raw

from 2010 rates. As explained in [te

materials cost more specifically w
any upward adjustrent in selling prices.
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PHILIPPINE ASSDCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest 4gainsi Turkish Wheat Flour Importation

any upward adivstrment in selling prices.  The inability to fully pass-on any
increasas in wheat cost is mainiy due 1o the increasing tnreat of imporiec Turkish

Vitheat Elowr.

10.8 Use af Production Capacity

Total annual capacity of ivcal flour millers accounts vor about 120G milion bags of
Whea: Fioour while current production is only ai 82 millior hags, Ulilizetion rate
is only factored at 53% in 2012 assuming the mills will run 31 303 days per year
Ac shown in lteim or Question Mo, 31, the 2012 growth rate of imborted Wheat
Fiour which is driven by Turkish Wheat Flour will repeat year on year. Projected
plant uiilization ratz of the jocal flour miliers will dip to 30% in the next three {3)
years and most fik2ly all fiour milling plant will shut down by 2017, On the other
hand, plant utilization rate should have been at 80% i without imported Wheat
Flaur and will furshar improwve 0 82%: in the next five (5] vears.

P
48% i
ﬁ; auit

wene 200% 2010 2011 012 2013 2014 20an X035 017

~ee—WHOUT Tmported Wheat Flour
——/ imponed Wheat Flaur al 2012 import growth
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PHILIPPINE ASSCCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protesi Against Turkish Wheat Flour tmportation

11, OFTHER ADVERSE EFFECT

i1. Please give evidence to support claims of injurious effects {actual or potential) in any of
the following areas for the most recent three (3) years

Effect in local Flour Wil Industry

To reiterate, based on the five (5] year hislorical volume of imported Wheat Flour
as shown in ltems or Questions No. 8.1 and 10.4, the {ocal flour millers expecis
that the 2012 growth rate which is driven by Turlish Wheat Flour will repeat year
on year i there is no intervention by any Philippine Gavernment Agency. Turkish
wheal Fipur export market has heen apgressively looking for an alternative
market as their volume in Indonesia is declining due to the Anti-Dumping Frotest -
lodged by the Indonesian flour miller association which is being granted w/ 20%
safeguard protection tax for all imported Wheat Flour. indonesia is the 2™
bipgest export market of Turkish Wheat Flour with 25% share nexi W lrag of 4%%
while the Philippines is the 3" biggest and potential growth market for Turkish

wWheat Flourn
The Iocal flour millers project an eminent danger in the nexl twa {2] 1o three {3)

years as follows:

PR T f  MfER :
=t : : D 107 I IH
§__MI5.-391:’& 1
S
R B
2005 Zang 2010 2011 2012 013 204 2015 2015 017

LiLocal Milers  Eotnsrlmponis B TUkSTFlan

with this trend, market share of locai flour miller wiil take @ dip to al least 40% in
the next three {3) years. likewise, lacal flour mill industey plant atilization will
¢z 1o 30% in the next three {3) years. By then-many

immediately dropped from 53
By 2017, local flour industry will be

tocal Hlour millers will likely to shul down.
dead. '
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PHILIPPINE ASSOCIATION OF FLDUH'MILLERS, INC,
Anti-Dumping Protest Against Turkish Wheat Flour Importation

Effect in GDP and employment

Suppressing facal industry arowth due to substitution to imported goods will
drive to deciining GDP. Continuous substitution to imported zoods will erode

domestic company competitiveness resuiting to significont transfers of weaith

- and loss of capital. Business closure for the iocal industries will contribute 1o g

higher unemployment rate.

While the local flour miilers belicve in @ free-mariet econonyy and unhinderad
competition is beneficial to consumers, the case of imported Turkish Wheat Flour
is not allowing us a-competitive level piaying field. With the subsidy the Turkish
flour millers are getting from their Bovernment, they can SXpOrt at @ price way
lower than their domestic price as presented in fem or Question No. 7.1,

-Pape 28
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.

Anti-Dumping Protest Against Turldsh Wheat Fiowr Impertation

12, OTHER CAUSES OF |NJURY

17. Piease comment on factors other than the allegedly dumped product that have injured,

or are injuring the industry. These factors could include:

The volume and prices of like products or articles that are not scld at dumpéd prices,
reduction in demand or changes in the pattern of consumption, restrictive trade pracii ces
of, and compatitiocn between, averseas and the Philippine producers, develapments in

technology and the export performance of the Philippine producers

N/~
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PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC,
Anti-Dumping Protest Against Turkish Wheast Flour Importation

i3, IMPORTS BY THE INDUSTRY

13. If the industry has imported the subject product in the past three years please provide:

Full description of the product, Details of each shipment and ex

planation why the
industry has imported the subject product :

/A

.
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ANMEX 1

AMNEX 2

ANNEX 3

ANNEX 4

AMMEX 5

ANMEX 6

ANNEX 7

ANNLX 8

ANMNEX 9

AMNEX 10

ANNEXES

PAEMIL SEC Certificate of Registration

PAFMIL Arlicles of Incorporation and By Laws

PAFIMIL 2012 General information Shect

Written Expression of Supporl from Philippine Wheat Flour Millers
Lacal Flour Willer plant locatior in the Philippines

2017 Import Eniry Declaration Transaction Worksheets

Philippine Embassy in Turkey letier dated February 10, 2012 o DTI-8I5

“This & Commodity Turkish
and “Problem Flour, GW:

Citralndanesia.com dated January 21, 2013,
Government Subsidised Exported to Indonesia®

“Together We Will 5it with Them”

1.5 Wheat Associates report dated Ociober 4, 2011, "2012 Wational Trade

Estimate Report, Fareign Trade Barriers” submitted to the Office of the United

States Trade Represeniatives

tansoiidated 3-Year Historical Lacal Flourmill Income Statements
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KNOW ALL PERSONS BY TIIESE PRESENTS:
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PHILIPPINE ASSOCIATION OF FLOUR MIL.LERS. N :

Know All Men By These Presents:

The undersigned incorporators, all of lagai age and majority of whom are
residents of the Philippines, have this day voluntarily agreed to form a non-stock
and non-profit association  under the laws of the Republic of the Philippines.

THAT WE HEREBY CERTIFY: o

FIRST: That the name of the association shall be —

PHILIPPINE ASSQCIATION OF FLOUR MILLERS, INC,

SECOND: A. That the purpose or purposes for which such associafion is
incorporated are:

a. 1o foster adherence 1o the ethical standards of fair business practice and 1o promote
common welfare and interest and to-malptain and enhance amisable retalions  among gach

other.
b. io copperate wilth the government or any agency thereof In ihe study and soldion of”

all problems affesting the four mill indusiry;
"o, io sssisls il members in keeping abreast of progressive trends in lhe efficient

operation and management of flour mills;

d. 1o prarole research and condust surveys as to the needs, equipments and maierdals
and products of the fiour mill induslry, promoie and encourage development of wheal growing in
the counlry and in general, serve and promote the common ngeds and interest of the flour mill

ingfusiry.



THIRD: That ihe place where the principat office oi the associaiion to be established

is at:
Room 311. 3" floor, Atrium Building
Matkati Avenue, Makati City

FQURTH: that the tarm for which th= assaciation is to exist is FIFTY (50} years from

and after the date of the issuance of the articles of incorperation.

FIFTH: That tha names, nafionalities and residences of the incorporators of the

associsfion are as follows:

NAMES NATIONALITY RESIDENCES
“WWilfrido P. Reyes Filipine 1645 Mahogany S,
Dasmaninas Village, Makati City
Satm M. Aboiliz Fripino 110 Legaspi 5i. Legaspi Tower, T
akati City
TWilliam Carnios Uy Frlipino Liberty Bldg., Atnaiz 5., Makati City
Welison Ty Fiipino 54 fuezon Awenue, comer BhA
Quezan Gity
Elliscn Dean Lee ) Filiping GO Linivarsa! Robina Corn.

URC Ftour Divisian , Pasig Bivd.
Fasig Cily

Fiffmino 217 KMadison Avenue, alabang Hills
Munfinlups City

HMorman Uy

George U. Young, Je Filipine 370 Luna Garden, 21 Rasidential Dnve
Rockwet!, Makati City




SIXTH: That the number of trustees of said association shall be tie {3) and that
the names, nationalities and residences of the first trusiees of the association are

as follows:
NAMES [ NATIONALITY RESIDENCES

Wiffide P, Reyes Filiping 1545 Mahogany St 7]
Basmarifas "u’jjraga, Makati City

Sahin M. Abgilix Filipino 110 Legaspi 5t Légaspi Towear,
Makati City

William Gaiios Uy Fiping Literty Bldg., Arnaiz St, Makah City

Welison Ty Filiping B4 Queron Avenle, corncr BA i
QuzEnn Cify

Marman Uy Filiping 217 Madison Avenue,ﬁlabang Hilrs i
wluntinlupa Ciiy

Ell'son Dean Lee i " Filipinn CfO Universat Robina Corp,
URC Flour Division , Pasig Bivd,
Fasig City '

Geosge U, Young, Jr. Fipino 27-D Luna Garden, 27 Residsntial Diive
Rockwall, Makafi City

L
ol

SEVENTH: That the capitat of the association was contributed by the incorporators

and diwectors who are also members of the association as follows:

NAMES Contribution
Willfido F. Royes 100.00
Sabin M. Abolliz 100.00
Wilfiam Carles Ly 100,00
Wefison Ty 160,00
Ellison Dean Les 100.00
Norman Uy 10000
Geonge U, Young, Jr. 104.00
TOTAL: 70460 B




EIGHT: That no part of the incoms which the assosiation may oblaim as an
incident i its opsration shall be distributed as dividends to its members, trusizes or
officers subject to ihe provisions of the carporation Code on dissolution.  Any profit
obtained by the.association as a result of its aperation, whenever necessary or proper

shall be used for the furtherance of the purposes enumerated in Aricte |, subject to the

provision of Tiliz A of the Corporation Cade of the Philinpines.

NINTH: That wiLL1AM CARLOS UY has been elected by
n to act as such until histher successar is

the members as Treasurer of the associalia

duly alected and qualified in acrordance with the by-laws and that as such Treasurer,

nefshe has been authorized to receive for and in the name ang for the benefi of the

foundation, all contributions or donations paid or given by ihe mambers.

TENTH: That the incorporators underiake to change the namz of the

corporation immediaizly upon receipt of notice or direciive frorn the Securitieas and

Exchange Commission that another corporation, parinership or person has acquired =

prior right to the use of that name or that the name has been declared rnisieading,

geceptive, confusingly similar to a registered name, or contrary to public morals, good

customs or public policy.

ELEVENTH: That the assnt;iatiun shall comply with the requirements for non-

srock corporation in the course of its operation,



IN WITHNESS WHERE:! LY
ﬁAﬂ?ﬁl
2012, at —

17 207

, Philippines.

WILFRIDO P, REYES
TIN: 102-748

m*r
TIN: 118-828.531

TiN: 105-588-928

GEO

TIN: 137-295-162

a have set our hands this _of
A

/ :

LIAM CARLOS UY
TIN: §23-282-691

a4

LISON TY
TiN: 422-183-327

m. ABGITIZ
31-057-B27

-



ACKNOWLEDGMENT

Republic of the Philippines ]
ANII 4

-1' -

4
Loy S,
L3

BEFORE ME, @ Ngiegy public in and for - =is Phiiippines |
this JAN i ", personally appeared:

MNamas CTCTIN/PASSPORT MO,

YWILFRIDO P. REYES TIN: 102-748-064

WILLIAM CARLOS UY TIN: 123-282-891

NORMAN P. UY TIN: 118-626-531

WELISON TY TIN: 112-183-327

ELLSION DEAN LEE TIN: 105-688-928

GEORGE U. YOUNDG, JR. TIN: 137-285-162

all known to me and io me known to be the same persons who execuled the foregoing

Ardicles of tncorporation and they acknowledged to me that the same is their free and

voluntary act. And deed,

IN TESTIMONY WHEREOF, | have hareunto set my hand and affixed my

notarial seal on the date and the place first above writt

DOt HO. ?7 iy
FAGE NO, :
EDDKNG-% UNTIL DE Gihape R 31 2012
SERIES OF 201 PTR NG 02Fadzt s 2012 2013 MLA
|BP NO /787729 2012 MLA
Agns ¢ TIN -144-519-060

ROLL WO



BY-LAWS

QF

PHILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.

ARTICLE |

MEETINGS

Section 1. Annual Meetings — The annual meetings of the members shalf be held at the
principal office of the association on First Thursday of March of each year, )
The Presidant shall render fo the members regarding the activities of the association.
The eleciion of directors shall also be held during this regular meeting.

Section 2. Special Meslings — Special meetings of the membears shall be called as the
nezd thereof arises, by the Board of Trustees or the President or upon petition of 143 of
the ganeral membership.

Seclion 3. Notices — Notices of the time and place of annual and special meetings of the
mambers shall be given either personally or by special delivery mail, at least two (2)
weeks before the date set for such meefing. The notice of every meeting special meting
shall state briefly the purpose or purposes of the meeting.

Section 4. Quorum — a quorum for any meeting of the members shalt consist of a
majority of the members and a majority of éach guorum may decide any question at the
meeting, except those mafters where the Corporation Code requires the sfiimmative vote

of a greater proportion.

Section 5. Order of Business — The order of business at the annual meeting of the
members shall be as follows:

a. Froof of service of the required notice of the meeting.

b. Preof of the presence of 2.quonim.

¢. Reading and approval of the minutes of the previous annual meeting.
d. Unfinished business.

&. Reportof the Fresident.

f. Election of the Trustees for the ensuing yesr.

g. Ofher matiers.



Section 6. Voting Proxy — Each member <hall be eniifled to one vote, and he may vote
either in persan or by proxy which <hall be in wiiting and filed with the Secretary of the
azcociation before the schediied maeiing.

ARTICLE II

TRUSTEES

Section 1. Board of Trustees — Ths corporate powers of the assaciation shafl be
exercised, is business conducted and its property conirolled by the Board of Trestees.

Section 2. Qualifications — The frustees ba elected must be of legal age and
members of the association.

Section 3. Disqualification of Trustees or Oficers — Mo member convicied by final
judgment of an offense nunishable by imprisonment for a period axceeding six (B) yaars,
or a violation of the Corporation Code of the Philippines commitied within five {5) years
prior to the date of his election or appointmeant, shall qualify as a trustee or officer.

Section 4. Termn of Office of Truslees — The trustees shall hold office for one year and
until their successors are duly elected and qualified.

ARTICLE Il

OFFICERS

gection 1,  Officers — the officers of the association shall be 2 Presidenl, a Vice-
President, a Secretary and a Treasurer, They shall be elected by the Board of Trustees
from amang themselves. The Bazrd may combine compatibie offices in & single persan.

Section 2. Term of Office of Officers — All officers of the association shall hold office
for one year and until their successors are duly elected and qualified.



ARTICLE IV

FUNCTIONS & POWERS OF OFFICERS

Section 1. President — The President shall be the Chief Executive Officer of the
association. He shall preside in all meetings of the members of the association and the
board of trustees. :

He shall execute all resolutions of the Board of Trustees. He shall be charged
with directing and overseeing the activities of the association. He shall submit to the
Board as soon as possible afier the close of each fiscal year, and to the mambers of
gach annual mesting, a camplete repori of the aclivilies and operations of the
association for the fiscal year under his term. )

Section 2. Vice-President — The Vice-President, if qualified, shall exercise all powers
and perform al duties of the President during his absence or incapacity of the laiter and
shall perform duties that maybes assigned by the Board of Trusiees,

Section 3. Secretary — The Secretary shall give all notices reguired by thess by-laws
and keep the minutes of all mestings and of the Board of Trustees in a book kept for the
purpose. He shall keep the seal of the foundation and affix such seal to any paper or
instrument requiring the same. He shall have custody of the rmembers regisier and the
correspondence files of lhe foundasion. He shali perform all such other dutles and work

as the Board of Trusiees may from time fo tima assign to him,

Section 4. Treasurer — The Treasurer shall have charge of the funds, receipts and
disbursements of the association. He shall keep all moeneys and other vaivables of the
foundation in such banks as the Board of Trusiees may designate. He shalt keep and
have charge of the books of accounts. He shall also perform such other dulies and
functions as may be-assigned fo him from time to iime by the Board of Trustess. He

shall post a bond in such amount as may be fixed by the Board of Trusteaes.

ARTICLE V

MEMBERS

Section 1, Cualifications for Membership - The board shall determine the qualifications
of an applicant for membersip.

Section 2. Rights of Members — A member shall have the fallowing rights:

'a. To exercise the right to vote on all matters relating to the affairs of the

associalion
b. tne associaiion.

c. To avail of all the facililies of the associafion.



d. To exarmne all the records or nooks of the association dunng bUSiNgss hours.

_ Section 3. Duties and Responsibiliies of the Members — a member shall have the
following duties and responsibilities:

a. To obey and comply with the by-laws, rules and requlations that may be promutgated
by the association from fim2 to fime.

b To altend all meetings of the asscciation

c. To pay membsrship dues and other assessmeants of the agsoclation

ARTICLE VI

SUSPENSION, EXPULSION AND TERMINATION OF MEMBERSHIF
Suspension, expulsion and termination of rmembership, shall be in accordance
with the rutes and regutations of the assocization.

Any member of the association may file charges against & member by filing =
written complaint with the Secretary of the association. The Board of Trusiees shall call
a special meeling to consider the chargas. The affirmative vote of majority of ali the
tructees shall be necessary to suspend & member. Provided that whare the penalty is
axpulsion, the affirmative voie of majority of all the members of the association shall be

necassary.
ARTICLE VII

FUND
Section 1. Funds - The funds of the association shall be derived from agmission fees,

annual dugs and special asspssments of members, giits or donations.

Section 2. Dishursements — Withdrawal from the funds of ihe associafion, whether by
check or any other instrument shall be signed by the Treasurer and countersigned by the
President. if necessary, the Board of Trustees may designaie other signaiones.

Section 3. Fiscal Year — The fiscal year of the association shall be from January i o
December 31 of each year. '

ARTICLE VIII

CORPORATE SEAL

Section 1. Form — The corporate seal of e assaciation shall be in such form and

design as mayhe determinad by the Board.



AMENDMENTS OF THE BY-LAWS

Section 1. Amendmenis — These by-laws, or any provision thereof, may be amended or
repealed by a majonity vote of the members and by a majority vote of the Trustees at any
regular or special meeting duly held for the purpose.

Adoptsd this Y14 day of YA 1J, , 2012.in VARYNTL, CITY by the affirmative
vote of the undersigned members representing a majorty of the members of the
foundation in a spacial meeting duly held for the purpose.

WILFRIBO P. RI;"(ES

{
¥ 1

k)

NORMAN P, Y ELISONTY

SABI M. ABOITIZ

-

JR.
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GENERAL INFORMATION SHEET (GIS)

_ NON:5T@EK:S GRPORATION
FORTHEYEAR _2917.

GENERAL INSTRUCTIONS:
1. FOR U?ER CORPORATION. THIS GIS SHALL BE SLIBMITTED WITHIN THIRTY (30} CALENOAR DAYS FROM THE DATE OF THE ArNUAL
MEMBERS' MEETING A5 STATED I THE BY-LAWS, 10 NOT LEAVE ANY ITEM BLANK WRITE "N.A" IF THE (NFORMATION REQRED 15
-KOT AFPLICABLE TO THE CORPORATION QR "RQRE" IF THE INFORKMATICH 18 HON-EXISTENT. )
2. [F THE AMHUAL MEMBERS" MEETING IS HELD 0N A DATE OTHER THAT THAT STATED IN THE BY-La
Z BY-LAVWS, THE GIS SMALL B
WATHIN THIRTY (20} CALENDAR DAY S FROM THE ACTUAL DATE OF THE ANNUAL MEMBERS MSETING. I " SUBMITTED
3. THIE GIS SHALL BE AGGOMPEISHED I ENGLISH ANCY CERTIFIED AKD SYWORLH T BY THE CORPORATE SECRETARY OF THE

CORPORATION,
€ AL CHANGES ARISING BETWEEN ANNUAL MEETINGS AND AFFECTING THE INFORMATION STATED IN THE 018, SUGH AS Tz DEATH

RESIGNATION OR CESSATION OF HOLDING QF OFFICE OF A DIRECTOR, TRUSTEE. OR OFFIGER
_ . . . BHALL BE REFLECTED N
AMENDED GI$ LABELED AS SUCH AND THE CHANGES CLEARLY MIGHLIGHTED. THE AMENDED GIS SHALL BE SUMITTED 1.*.-111:?2
THIRTY {30} DAYS AFTER SUCH CHANGES OCCURRED OR BECAME EFFECTIVE,
%, SUBMIT FIVE {5) COPIES OF THE GIS TO THE CENTRAL RECETVING EECTION, GROUND FLOOR, SEC BLDG
EGTION, . . EDSA, MANDAL
CiTY, ALL GOPIES SHALL BE ON A4 OR LETTER-SiZE PAPER WITH THE STANOARD COVER SMEET. THE F-AGSE';' OF ALL E;ggg
SHALE USE OALY ONE SIDE. GORPORATIONS SUBMITTING A SOFF COPY OF THEIR GIS SHALL SUBMIT FOUR () HARD COMES OF
THE GIS, TGGETHER WTH A CERTIFICATION UNDER OATH BY IS PRESIDENT, CHIEF EXECUTIVE GFFICER, OR CORPORATE
SECRETARY THAT THE SOFT COPY CONTAINS THE EXACT DATA IN THE HARD CORIES, '
6 ONLY THE GIS ACCOMPLISHED I ACCORDANGE WITH THESE INSTRUCTIONS SHALL BE GONSIDERED J
AS COMPLIA
EXISTING RULES AND REGULATIONS, ’ T
7. THIS 3i5 MAY BE ISED AS SVIDENCE AGAINST THE CORFORATION AND TS RESPONSIBLE DIRECTORSITRUSTEESKIFFIGERS FOR
ANY VIOLATI{IN OF EXISTING LAWS, RULES AND REGULATIONS '
- PLEASE PRINT LEGIBLY

GORPORATE NAME: DATE REGISTERED; _
PHILIPPINE ASSOCTATION COF FLOUR MILIFRS,|INZ. January 18, 2012
BUSINESS/ FISCAL YEAR END: -
TRADE NAME ) . - -
PHILIPPINE ASSOCIATION OF FLOUR MILLERS,] INC. Decenber 31, 2011
SEC REGISTRATION CORPORATE TAX IDENTIFICATION
HUMBER: HUMBER [TiH):
CN201200284 008-199-149
DATE OF ANNUAL WEBSITEAURL ADDIRESS:
WEETING P . .
L AW ER BY - First Thursday of March N/A
DATE OF ACTUAL EMAIL ADDRESS:
MEETING: : . . T
Special Meeting, August 16, 2012 pafmil_incliyahoo.com
g?;fzﬁgnzﬂggm" Room 311, 3rd Fleor, Atrium Building  JELEPHONE NUHBER(S): ]
Makatl Avenue, Makati City | 811-4356 & Bil-£387
COMPLETE BUSINESS _ FAX NUMBER(S):
ADBRESS: samne as above 810-9462 : ]

FRIMARY PURFOSE

ENGAGED IN: To foster adherence to the ethical standards of fair
lbusiness practice snd to promote common welfare.
HAME OF EXTERHAL SEC
. TELEPHONE
AUDITOR & SIGNING AGGREDITATION
PARTHER- Floresca, Refusrzo & Co., CPAS RUMEER: NUMBER{S):
PR2OOGOGEEE- HAA
IF ENGAGED IN BICROEINANGE BUSINESS, CHECK SERVICES T BE FILLED UP BY SEC PERSQNIEL:
~ IHDUSTRY NATIONAL GEOGRAPHIGAL
... Deposhs Insurance Products CLASSIFICATION
Loans ’ _ PaymentSemvices | CoOOE: | _____CoBE{NGC:
___ Monoy Transfer Others
Fage 1

GI5- HON-STOCK{v, 2006)



GENERAL INFORMATION SHEET
NON-STQCK, CORPORATION
SESRANENINREEEIWSS PLEASE PRINT LEGIBLY —e=rEEREm=——_

CORPORATE MAME: PRILIPPINE ASSOCIATION OF FLOUR MILLERS, INC.
DIRECTORS { OFFICERS

i 1 TAX [DEHTI Fn:.é.'rmw KO
HAM [TIM} FOR FILIPINOS
CURRENT EOMPLEFEHESIDEH]’TALADDRESS HATIONALITY | INCORFORATOR (EOARD DFF:FEH PASSPORT M. Fi:IF't:|r
o FOREIGHERS
1. o
_SABIN M. ARCGITIZ Filipine | President @} Pres. § 131-507-827
110 Legaspi Tower, Makati City . .
2. .
_ UILLIAM CORLOS UY Fi 11
) . Filining | Treasurer Trzas) 123-282-091
Liberty Bldz., Arn=iz 5t., Makatidity 2 ‘;u} L
P _RICARIG M. PINCA.__. T A Eorp. | e o
Umt 702, Matropolitan.Terraces, MatiFilipino Y/ EoTP | 106-9032209
4
BX
_——— - - —
=0
F.
-
10 .
Tl
12 J
A—
12, .
EE
15,
1S TR TYONE

FOFR BCOT AT COLUM, PuT A ESOEPORATOR, T F BT,
FOR BO&RDH G L, PUT C° FOR CHASTW, O LSMEER .
o of FIEER EOLERTY, (RDHoATE PARTICLLA POSTIC = AN CFFCER, BCH AT

PRS- PRERLENT L - CHEF EXED, GFEIGER CFO - TREASLRER

s CEFRCER L6 - COFELRATE EECASTARYT - -
20 - CHIEF RSN S &7 oo G SR OAENT REFREEENTATIE DTH. - {¥THEFS H - HHE

A0 - PTETAL A0 TOR

Page 2
GIS- NON-STOCK [+ 2008) .



NON-STGCK CORPDRATION

GENERAL INFORMATION SHEET

PLEASE PRINT LEGIBLY ===

CORPORATE NAME: DHTT IPPINE ASSOCIATION

1. INTERCOMPANY AFFILIATIONS

OF FLOUR MILLERS, INC.

PARENT COMPANY SEC REG. HO, ADDORESS
AFFILIATE SEG REG. ND, ADDREES
g/ BLAA ML

l

HOTE: LSE ADDITIONAL BHEET IF HECESSARY

2.-INVESTMENT OF CORPORATE
FUNDS IN ANOTHER CORFPORATION

AMOUNT [in PhP}

DATE OF BOARD RESOLUTION

.-'—_":.‘

7.1 STOCKS
2.2 BONDS/COMMERCIAL PAFER
figzued by private comporations) WA BAA

29 LUANS GREDITS! ADVANCES

24 GOVERMMENT TREASURY BILLE

25 OTHERS _
3. INVESTMENT OF CORPORATE FUNDS N ACTIVITIES UNDER | DATE OF G0ARD RESOLUTION DATE OF MEMBERS

ITS SECONDARY PLIRPOSES (PLEASE RATIFICATION

3.4

32

3.3

H/A R/A Nfa

34

15
4. FUND BALANCE {In FhF3:

_ : M/ A

5 SECONDARY LICENSEREGISTRATION/AUTRORITY/ACCREDITATION OTHER GOVERNMENT AGENGT,

61 WAME OF AGENCY:

BANGHO GENTRAL INSURAMCE [ DERARTMENT OF mlﬂ:‘;:f:;‘?:i on ,_-Tgmmlg mﬁmﬂm DEFAE':FE.-::ED::ECHL
N FILIFINAS COMpIBSIoN . | EDECATION ECCATION ALTTHRTY DEVELOPMENT
2 DATE ISBUED:
55 DATE STARTED
OPERATIONS: H/A N/A N/A .| N/A H/A B/A
§.TOTAL AHNUAL COMPENSATION DF 7. TOTAL HQ. OF OFFICERS & TOTALNO.GF| 2. TGTAL MANPOWER
IDIRECTORSTRUSTEES DURING THE : RANK & FILE COMPLEMENT
PRECEDING FISCAL YEAR (In PhP) EMPLOYEES
R/ A RAA N/A NSA
' -NOTE: UBE ADDITIONAL SHEET IF NECESSARY
Fage 3

GIS- MON-STOCK {v.2008)



T

GENERAL [NFORMATION SHEET
NON-STOCK CORPORATION

] _ PHILIPFINE ASSCCLATION OF
f RILC: M, PTH RPORATE RETARY OF
ICARDG M. PINHCA CORPORATE SEC FIOUR MILLERS, INC.

fedame; R (Corarafon)

DECLARE UNIIER THE PEMALTY OF PERJURY, THAT ALL MATTERS EET FORTH M THIE GENERAL INFORMATION
SHEETWAICH CONGISTS 05 fepyr (g} PAGES HAVE BEEN MADE IN GOO0 FAITH, DULY VERIFIED BY ME AND
TO THE BEST OF MY KNOWLEDGE AMD BELIEF, ARE TRUE AND CORRELT.

| UNDERETAND THAT THE FAILURE OF THE CORPORATION TO FILE THIS GIS FOR FIVE (5] CONSECUTIVE YEARS
SHALL BE CONSTRUED AS MON-OPERATION OF THE CORFORATION AND A SGROUND FOR THE REVOCATION OF
THE CORPORATION'S GERTIFICATE OF INCORPORATION. IN THIS EVENTUALITY, THE CORFORATION HERESY WAIVES

FTE RIGHT TO A HEARING FOR THE SAID REVOCATION.

"_ ?.-3‘
“ ‘"?'éf:; I

£

DONE THIS : nAY OF OEF &

EEYICRER

(SIGNATURE)

SUBSCRIEZD ARD EWDHLN. TO BEF{)R" ME N
FPHILIPPINES ON gy & AFF[AH‘T PERS‘DNHLL‘Y APPEARED

BEFQRE ME AMD EXHIBITED TOME HIJH-—R TOMMONITY TAK CERTIFICATE NO. Qoo79a0h
ISSUED AT Makati Gity ON __ Jepuary 2. 2017

NOTARY PUBLIC FOR ;-1

_|poc. No Bl : Motarial Comemission Mo
PAGE NI LLE" Commission expires 3 ";‘?-f -
BOOK M. M Roll of Attorney Number T} i rw R T T
SERIES OF-10/Y PTR No. TRF No. awm T
IBF Np. R AT
Hfice Address; ‘."1‘,1t.,':-.“."'?.'li"'?-fi';-i" -

IS NON-STOSK (v.2006) Page 4




ANNEX 4

WRITTEN EXPRESSION OF SUPPORT FROM PHILIPPINE FLOUR MILLERS

SEENIE- BRI R S

tiniversal Robina Corporation

RFM Corporation

Liberty Flour Mills, Inc.

General Milting Corporation

wellington Investment and Manufacturing Corporation
Filmice Foods Corporation

Philippine Flour Mills

San Miguel Mills, Inc.



UNIVERSAL ROBINA
CORPORATION

70N £TY, FHILIFPINES 1800, RO, Joc 543 WM 2803 - PO, B 55-AC
TEL £35-GF5t T b5 r£11-2935 T i

110 E. RETEIGUEE, 1R AVEMLIZ, BAGLIMEBATAN, o CUBAG, QUEEDN CITY

WMarch 1, 20132

MR, SABIN M. ABOITIZ

President
Philippine Assaciation of Flour Millers, Inc. (PAFMIL}

Roomm 31%, 3 Floor Atrium 8idg.
iviakati Avenue, Makati City

Dear Mr. Aboitiz:

As a bonafide mermber of PAFMIL, Universal Robina Corporation expresses its support for the
application of Anti-Dumping/Safeguard Protection against Turkish Wheat Flour. We hereby
authorize PAFMIL to represent the Company in the Anti-dumping/Safeguard proceedings. We
will assist PAFMIL and provide any documents required from us to support our application.

Wwe hope this written expression of support will suffice the primary reguirement in the

application for Anti-Dumping/Safeguard Protection against Turkish Wheat Flour.

Thanrk you very much.

Yery truly yours,

TV

V4 LA
Lanke¥ Gokongwei
President
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harch 1, 2013

PR SABIN ML ABOITIZ

President )
Philippinc Assosiation of Flour filiers, Inc. (PAFIIL)
hoom 311, 3" Fioor Atriura Bldg.

sdakati Avenue, Makati Eity

Dear Mr. Abaitiz:

of PAPNIL, BFivi CORPORATION expresses its support for the application

of Amnti-DpmpingfSafeguard protection against Turkish Wheat Flour. We hereby autherize
PAEMIL to represent the Cempany inthe Anti-dumping/Safeguard proceedings. We will assist
PAFRIL and provide any documeants required fromm. s T support our application.

A5 2 bona fide member

in Tthe

wie hope this wntten expression of support will -suffice the primary requirement
appiication for Anti-Dumping/Safepuard Protection against Turkish Wheat Flowr.

Thank you very much.

Very troby yours,

s

Morman P. Uy ‘g/

syp-General Manapge?

Flour-based Group )
REM Corparation oo

-

REM CORPORATION - .-
Shefidan Sireel, Mendaluyong City 1550, Mete Manils, Fhifppnes
;e Websiie: waw Aminods.com

Tolephone: {632y B3BH1  Facsiuile: (632) g3



Tebruary 27, 2013

wir, Ric M. Pinca

Executive Director
Phitippine Associafion of Flour Miller, Tric. (PAFMIL)

Rm 311, 3" Floor, Atrium Building
hakati Avenue
1226 Makaii City

Dsar Mr. Pinca:

Cur Company is Supporiing your move to addsess the disparity betwesn the sxport price
of Turkish flour and the price it is normally charged in Turkish homs markst and the o
possible effect of the massive impostations of Turkish flour in our local markst. o

In line with this, we are submitting our report on the effscts of the Turkish flous
importation on our Company, The illustration below shows the decreasing sales in
quantity over the years. Our Company's sales volume is greatly affected by different
market conditions such as economy factor, market competition and the like. As the
market recovers in 2010, our salss gtill continue 1o decrease due 10 markel competition.

“This may be affected by the share of "Turkish flour in the market.

B ] T
Quantity Sales

3,500,000 550

3,000,000

2,500,000

ouantity (In 2,000,000 £
bags) 1,500,000 Eif
§,000,000 £

500,000 _-;_:

: [ Sakes (Qly in bags)]

Year

Year [Sates (Gty in bags)

2008 2,385,600
2000 2 490 725
2010 3,945,854
2011 2,476,758
2012 2,245,708




I hops the above data will suffice.

President :
Liberty Flour Milis, Inc.



» GENERAL MILLING
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tarch i, 2013

MiR. SABIN M. ABOITIZ

President
Phiilppine Association of Flour Millers, Inc. (PAFMIL)

Room 311, 3" Floor Atrium Bldg.
Makati Avenue, Makati City

Dear Mr. Aboitiz:

As a bona fide member of PAFMIL, GENERAL MILLING CORPORATION expresses its support for
the application of Anti-Dumping/Safeguarg Protection against Turkish Wheat Fiour, we herchy
authorize PAFMIL to represent the Company in the Anti-dumping/Safeguard proceedings. We
will assist PAFMIL and provide any documents required from us to support our application.

We hape this written expression of support will suffice the primary reguirement in the
application for Anti-Durnping/Safeguard Protection against Turkish Wheat Flour.

Thank you very rmuch.

Very truly yours,

:’%‘1«”\_

. GEORGE . YOUNG, IR,
© ‘Presidant

33rd Floor, Expost Bank Plaea, Gil Puyat Avenuve comer Ching Roces Avenve, kakgl City, Philippines
Telephone: {B32) 402-2500 - Fax: {B32) 907-2504
v g=nesalnling.com



‘-.55;-‘:_ _m ] . PR _ T . -

. R . s X ¥ i e '

ﬁ_jmﬁﬁ-m%___g Wellington Investment and M anidactitingzCorporation
T ﬁ“‘“ Vesinaien Bl , Pt Lorenge Rus, Binonda Mardz 3205, Fhzpos e TR e e

Hﬂ“‘“ﬂ--h ;,ub‘i‘ﬂ?—bﬁ% = . e e '—.’5';."‘-:

Iiarch 1, 2013

MR, SABIN M. ABDITIZ

President
philippine Association of Flour Millers, Inc. {PAEMIL}

foom 311, 2" Floor Atrium Blde.
Makati Avenue, Makati City

Dear Mr. Aboitiz:

e

"' Ac a bona fide member of PAFMIL, Wellington Investment & Manufacturing Corporation
fwellington Flour Mills] expresses its support for the application of Anti-Dumping/Safeguard
Protection against Turkish Wheat Flour. We hereby authorize PAFMIL to represent the
Company in the Anti-dumping/Safeguard proceedings. we will assist PAFMIL and provide any
documents required from us tu_suppuri our appiication.
We hope this wriiten expression of support will suffice the primary requirement in the
applicatian for Anti-Dumping/Safeguard Protection against Turkish Wheat Flour.
Thank you very much.
Very truly yours,

1}; 0.

President

- ' = - - = N - vES WO TS T
by, FHena, Pesiy Bad, P2Sq by 1600, Prifippines : m Tel. £71-3761 = Fax GT1-5E19 = FIp -t ELT T T



March-1, 2013

MR, RICARDO M. PINCA

Executive Director _

Philippine Association of Flour Millers, Inc. (PAFMIL)
Room 311, 3" Flaor Atrium Bldg.

Makati Avenue, Makati City

Dear Mr. Pinca;

As a bona fide member of PAFMIL, PILMICO FOODS CORPORATIOIN expresses its
support for the application of Anti-Dumping Protest and Safeguard Protection against
Turkish Wheat Flour and other imported wheat flours. We hereby authorize PAFMIL to
represent the Company in the anti-dumping/safeguard proceedings. We will assist
PAFMIL and provide any documents required from us to support our application,

We hope this written expression of support will suffice the primary requirement in the
application of Anti-Dumping Protest and Sateguard Protection against Turkish Wheat
Flour and other imported wheat flolrs.

A A e O T P T AR R

Thank you very much.

Very truly yours,

. ABOITIZ



SHILIPRINE FLOUR MILLS

* A DIVISION OF GONZALO PUYAT & SONS, INC.
FACTORY: HOKDAGUA, CUEZOM - DFFICE- ATH FLA ENZO BLDG. 309 SEX. Gil PUYAT AVE.
IRAKATH CITY, FHILIPFINES - TELS. BODREST; 8252825 TO B4 FAM NO, (532) 5575304

March 1, 2013

MR. SABIN M. ABOITIZ

President
Philippine Association of Flour Millers, Inc. (PAFMIL]

-~ Room 311, 37 Floor Atrium Bldg.
‘Makati Avenue, Makati City

Dear Mr. Aboitiz:

As 3 bona fide member of PAFMIL, PHILIPPINE FLOUR MILLS expresses its suppost for the

application of Anti-Dumping/Safeguard Protection against Turkish Wheat Flour, We

hereby authorize PAFMIL 0 represent the Company in the Anti-dumping/Safegeard

procecdings. We will assist pAFMIL and provide documents required from us t¢ support
our application.

ssion of support will suffice the primary requirement in the

We hope this written expre
/Safeguard Protecdon against Turkish Wheat Flour.

application for Anti-Dum ping

S
“Thani: you very much.

Very truly yours,

Wliﬁgﬂ P-REYES

Genelia] Manager



LOCAL FLOUR MILLER PLANT LOCATION IM THE PHILIPFINES

PEMC, Tende, bManila
URC, Pasig City

WELM, Pasiz City
nSME, Pasig City
RFM, Madaluyong City
{ Fivl, Madaluyong City
DG, Quezon Ciy

PEL, Cuezon

Mende, Laguna

ShINE, Batangas

GMC, Cebu

L

PFL, lligan

URL, Davap
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ANNEX F

Dagumnan ng Pilipinas Embagsy of the Pilippines

TAE ~ WIS - 3. 12,

10 Febreary 2012

s

Further to Embassy's lettar dated 08 February 2012 with ref.-No. ZAK-MIS-47-2012,
the Philippine Embassy in Ankara wishes o forward to the DTI-BIS fhe atiached document
ohtained from the Union of Chambers and Commedity Exchanges of Turkey {TOBB}.

In this regard, accarding to the figures of TOBE, the domestic wholesale price of
wheat flour is US$0,5027/Kg for the year 2010 and US$0,5173/Kg for the year 2011,

P
Under the World Custorns Orgarization, Turkey has been using Harmonized System
Nomenclature (HS Cods) dated 01.01.1958 which glso formed the basis of the Turkish
Waiional Tarift Nomenclature {GTIP} adopted in 14.05.1364 in order fo ensure unifarmity fin
the classification of goods entered to Turkey from member couniries instead of ASEAN
Hamonized Tariff Nomznclaiure [AHTN). .
Please accapt my best wishes.
Very troly yours,
-
s, g B
MARILYN J.ALARILLA
L Ambassadar

MR. LUS M.CATIBAYAN

Giracior _ .
Bureau of lmport Senvices, Deparimeant of Trade and industry

aF Tara Building, 382 Sen. Glt J. Puyat Avenue, Kakali City
Tel. Nos. (3632) 895 4431, Fax No. (+632) BA5 7466

E.mail :thebisdirector@yahoo.com.ph
Cec: Asslstant Secretary Efizabeth F. Buensuceso, Office of European Affairs- DFA

\ahatmagandhi G, Mo, 56, G.OP, Ankara, Turkey = Tel: 445-5831 » Far: 446-5733 » e-mal : an:-:arape@gmﬁ,curn.- aniicara _palByanio. Lo
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illusiration

Citralndonesia.Com: Wheat Production Tuarkey as long as indoncsia is i.mporled subsidized by local
SOVEINmEnts.

As 1s known, WTO (world trade body) prohibit govermnent-subsidized product for export. Flence the
case improt Tuckish flour rolled tnto WTO.

"Comuncdity disbusidi Grain Turkey Turkey appropriaie reports & Feed Annual, cdition 05
MNovember 2012, It was publhished by USDA (Umited Stales Dept Agriculture),"Satd Ralnasari

Loppies, Executive Director Aptindo (indenesian Lmployers Association of Flour), Monday
(21/172013).

Commodities that disbusidi Turkish version Aptindo among others:
-Turkish wheat farmers get:

1. Seed subsidy {certified ssed): 60 TL/Ha (33.3 USD / Ha}

2. Subsidi analyzes (Soil Analysig)&nbsp;: 25 TL/MHa (13.2 USD /1)

. Premium subsidiary {Premium Payment): 50 TL/Ha (27.8 USD / Ha)

5 3

a

. Fue] Subsidy (Iesel): 40 TL/Ha {22.2 USD / Ha)

5. Fertilizer Subsidy (Fertilizer): 50 TL./Ha 27.8 USD} / Ha)

6. Data year 2011, Milling Wheat Price pada kisuran 360 — 418 USD/MT
7. Domestic Flour Price: 470 USD/MT

8. Far Fast Export Price (1o Indonesia): 340 — 370 USD/MT

Thercfore further Ratna, govermment inust be firm action against wheat imports from that country
espectally in the case of dumping. '

. hﬁn'h’ni’rm?nﬂnnﬁﬂﬂa.nnm.l"ini—R—knmnd{tintu.‘rki—diF:llbsidi—Dﬂmﬂrinlah-diﬂkﬁnﬂl‘-k&indﬂnESiﬂ.l'r... 31172013
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He also said Turkey was very emphatic in wearing anti-dumping duties against products- industrial
praducts rom Indoness.

"98 types of products we already battered there {Turki). The period we let? So T invite the government
take fipht,"He concluded.

Previous, Turgay Bakery: "Meeling with Apiindo, investigation none met the requirernents,”Hs satd,
in 2 press conference at the Four Seasons, Jakarty, Friday (18/1/2013).

Minister of Finanze issued Regulation of the Minister of Finance (PMK) No: 132/PMEK.G11/2012.And
this applies imposition BMTPS 200 days from the date 5 December 2012.

"Her BMTPS for 20% Nila Darl important,"Said the Head of Public Eelations of the Ministry of
Finance, Yudi Pramadi in a release, Saturday (12/1/2013}.&nbsp;{feeling)

Share to : Facebook Shars

B . _
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Trade Minister Gita Wirjawan

Citralndonesia. Com: Related imposition BMTP (duty as a security measure} who then complained to
the WTO Turkey, Trade Minisier Gita Wirjawan (GW), said it would ity io commumcate wath

Turkey.

“We'll sit down with them,” GW said when mel reporiers al his office in Jakarta, Monday
~{21/1/2013).

e sat down and deliberations waould be better off lnoking for the latest selutions. So the situation 1s
mutuatly beneficial trade betwsen (he two countries.

Separately, Executive Director APTINDG {Association of Indoncsian Wheat Flour), Rana San
dumping flour Loppies ensure that not only harm Turkey Indonesia. But the Turks also lost.

5

" To be sure, entreprenewrs of Turkish flour investors also lose by dumping cascs it.” he told
(itralndonesia.Com, in Jakarta, Monday (21/1/2013).

Previous, Rainasari Loppics also showed daa reports Grain Turkey & Feed Annuzl, edivon 03
Noveniher 2012, 1t was published by USDA (United States Dept Agriculture).

That 8 Turkish agriculiural commodities are then exponted 1o various countnies in the world was
~tetting subsidies from the government's.

-Turkish wheat farmers get:

1. Seed subsidy (certified seed): 60 TL/Ha (33.3 USD / Ha)

2. Subsidi analyzes {Soil Analysis)&nbsp;: 25 TL/Ha (13.9 USD / Ia)

3. Premium subsidiary (Premium Payment}: 50 TL/Ha (27.8 UsD / Ha)
4. Fuel Subsidy (Dieszt}: 40 TLHa (22,2 USD / Ha}

5. Fertilizer Subsidy {Fertilizer): 50 TL/Ha (27.8 USD / Ha)

g.1ata year 2011 , Milling Wheal Price pada kisaran 360 — 418 USD/MT

7. Domestic Flour Price: 470 USD/AMT
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a2 US WHEAL ANNEX 9

3103 10" Street, North, Suite 300
Arlington, Virgina 22201

2012 National Trade Estimate Report
Foreign Trade Barriers

4 October 2011

The following is 2 subsmission 1o the 2012 National Trade Estimate Report on Foreign Trade
Barmiuss as requested by the Office of the United States Trade Represcntative, ‘These comments
are on behalf of U.S. Wheat Associates (USW).

Open markets and fair trade are critical to the 115, wheat industry as roughly 50 percent of U.S.
wheat production is cxported each year. U.S. wheat farmers have 2 competitive advantage in
producing wheat and the U.S. has bzen the largeat exporter of wheat in the world for many Years.
Ensuring  fair playing field for U.S. producers encourages the produciion of wheat, which

brings revenue and jobs to rural Anienica.

Thare are a nunmber of barricrs and poticies areund the world that restrict wheat trade. Szveral of
these are common eonstraints across multipte markets, while other barriers are mnarket specific.
Details on general trade barriers 25 well as country specific issues that Hmit exports for TS,
wheat farmers have bezn identificd along with their effect on 1.5, whzat exports.

The gumber of fice rade agreements between CUSLOMS LMIODS and couniries is increasing at &

rapid pace. While the 1.8, has moved forward with several free trade agreements, our
compsritors are aggressively negotiating new market access, Australia, Canada, the EU and the
Mercosur block are all nugotiating agrecrents with wheat importing countries that, it

implemented, would put LL5. wheat farniers at a price disadvantage due to ofien dramatic
differences in tarifls. '

Unfair export subaidics resull in lost sales to markels where ihe United States would normally be

or of countries have relied on export subsidies, particularty in times of

competitive. A numb
nlting in the elinination

suyplus production, to encourage expors. A Doha Round agreement 188
of export subsidy use in agricultural rade is une of USW's objectives.
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Diomestic subsidies that exceed WTO commitment levels encourage praduetion, lowering wheat
prices and signaling U.S. producers to plani other crops. A number of wheat producing countrics
provide subsidies beyond their allowable levels through crop payments, input subsidics and price
support mechkanisms that result in the overproduction of wheat. This creates a tfremendous -
barrier to trade for U.S. wheat producers as countries produce crops that the market is nat
signaling them io plant, inflating production, distorting trade flows and lowering global wheat

prices.

Among the most challenging and long-standing issues facing the 1.8, wheat indusiry in the
export market are the hidden subsidizs and trade distorting practices of monapoly cxport state
trading enierprises (STEs), such as the Canadian Wheat Roard (CWB). Capitalizing 6n their
export monopoly and captive producers, export STYs do not make market driven docisions and
oifer wheat at different prices in different markets. This cross-subsidization is a ssrious market
distortion. The fact that export STE subsidics are harder to detect than other expori subsidies
doss not make them any less disruptive. Placing disciphines on the monepoly practices of 81Es
thrangh a successful conelusion of the Doha Round will create & more level plajing fleld,
benefiting wheat producers. USW strongly believes that no party should have the right to restrict
the right of any interested entity to export, or purchase for export, agriceltural products,

A number of countries pursue policies that undermine the development, use and imiport of
agricullural biotechnology. While biotech wheat is not expecied to be in commercial production
1n the United States for many vears, well enirenched resistance to accept commodities produced
via biotechnology is & concern that inhibits progress toward the development of bictech wheat
variefies. As population increases and the demand for food grows, new technologies like
bictechnology arc 4 necessary investment to ensure there is enough feod to fead the world. A
critical constraint is the lack of standard tolerance levels of both approved and unapproved
biotech cvents that can cause serious trade disruptions for commeodities that do not have
commercial biotech varieties in production. A zero tolevanee js not possible, even for non-
biotech crops, due to the sharcd logistical infrastructure. The U.S. government’s afforts to ensnre
that regulations regarding ihe trade of commodities derived through biotechnology be based on
scientific evidence is firlly supported by the wheat industry. - :

U.S. producers can also be shut out of markets due to U.S. policies. Trade missions to the
United States consisting of top executives, middle management, and govemment officials are an’
important avenue for educating customers, promoting exports and nurturing relationships. Thesc
tussions mcrease confidenee in the United Stales as 2 reliable supplicr and create opportunities
for [uwre sales. USW has ercated strong relationships with businesses around the wirld, but has
cxperienced a number of delays in the processing of visa applications, particularly for travelers
from (he Middle East and Afifca. Delays and rejections in obtaining business visas for USW's
trade contacts resulis in a negative opinion of conducting business with 1.5, companies and puts
them at a disadvantage with competitor countrics that can obtain visas for heir fareign visitors

without delay.

The foliowing sections provide couniry specific examples of frade barriers:
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Export Subsidies — European Union. The European Union's (EU) past use and potential vse of
expori subsidies is a concemn to the wheat industry. 1n the past, the EU usad export subsidies ta
nain market share at the expense of the Unived States and dic so by subsidizing botn wheat and
flour, disrupting trade in both commndilies. Spending on these subsidics once reached USD $6
ivitlion pur vear, a majority of which was used for wheat. 'The EU has not used cxpart suhsidies
since 2007 ou wheat, while the United Siates discontinuzd the uss of export subsidies in 1994,
.5, negotiators need to continue to press for the complete removal of the EU’s export subsidies

as part of any recipracity agreement to ensure against finfure use.

Export Subsidics — India, When stocks hecome excessive, India uses export subsidies w aHow
the Food Corporation of India (FCI) to sell sound wheat to govemnient ovned exporters in the
past for less than 36 percent of the acquisition costs. This results in India becaming one of the
largest wheat export subsidizers. This unfair practice must be addreszzd in the Doha Round of

the WTO trade nzgotiations.

Domestic Subsidies — Brazil. Every WTO member nation committed to domestic subsidy caps
npon accession to the WTQ. This includes a fixed cap on trade distorting supports, known as the
agprepate measure of support {AMS). Couniries alse heve caps on de pinfmis spending as 4
percentage of general and product specific production with developing nations capped at 10
percent, developed at 5 percent and China at 8.5 percent. While countries are to report domestic
support spending annually, Brazil has not notified domestic support spending o the WTO in a
number of years. Based on past notifications and data contained in TJSDA/FAS couniry reporis,
we have detected violations of product specific subsidy caps on Brazil's wheat production.
Analvsis indicates that Prazil's product-specific aggregaie measurs of support {ANMS} for wheat
veas $785 million in 2010—ereatly excecding Brazil's de minimis threshold of 144 million.
Similar analysis indicates that Brazit is above their AMS conunitments for other commoditizs
such as coim, rice and cotton, with their totat AMS toraling $3.9 billlon—well above their limit
of $912 mitlion. AMS spending needs to be monitored and U.S. pegotiators to the W10 should

address this issue through the WTO consultative process iy Geneva.

Domeslic Subsidies — China. China notified domestic subsidy levels upon accession to the.
WTO in 2001, binding their Apgregate Meastire of Support (AMS) at zera. China's de minimis
emitlement is §.5 percent of the value of production for both seneral and product speciflc
expenditures. Tt is worth noting that China has not made a domestie support notification to the
WO since 2001, while the United States has reported spending through 2009,

Shadow analysis indicates that China’s domestic support spending has increased in recent years
to levels greatly exceeding thelr de minfmis commitment. For wheat specificallty, initial price.
support caleulations indicate price support payments exceed the 8.5 percent de minimis lovel,
resulting in non-compliance with China’s domestic suppori commitments. For 2014, an initial
cstisnate for wheat price support plus other amber box support results in an AMS Tor wheat of
512 billion, versus a de minimis threshold of only $2.7 billion. These gxcessive subsidies
stimulate production that displaces large volumes of wheat imports, The minimumn procurement
price for wheat has increased annually, and the 2012 price stands at $319 per metric ton for non- .
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durum wheat. This minimum price is above today’s higher-than-average prices for most classes
of high quality U.8. wheat. '

T addition, China agread to not se the Article 6.2 exempiicn in its accession for resource poor
fariners, and said the support to thess farmers would be included in Ching’s AMS caleulation.
This results in a strzighiforward caleniation of domestic support payments.,  ~

This pattern of AMS spending is not limiled to wheat and applies to other crops as well,
pulentially resulting in & violation of China's overall de minimis cap. China's AMS spending
creates another deterrent to U5 -China wheat trade. The agreed upon playing field with China is
not fair when wheat subsidies are at levels well beyond the 2001 commitments.

Domestic Subsidies — India. Every WTO member nation ¢ommitted to domestic spbsidy caps
upon accession to the WTO. This includes a fixed cap on trade distorting supporis, known as the
agerepate measure of support (AMS). Countries also have caps on de minimis spending as a
percentage of general and product specific production with developing nations cappzad at 10
pereciat, developed at 3 percent and China at 8.5 percent. While countries are to report domestic
support spending annually, Tndia has not notified domestic support spending to the WTO in a
number of years. Based on past notifications to the WTO and data containcd in USDA country
reports, we have detected violations of product specific subsidy caps on wheat in India. Analysis
indicates that India's wheat-speeific azpresale measure of support 1s between $11.8 and $13.4
hillion, well above their de minimis threshold of $2.3 billion. Similar analysis indicales that India
is exceeding price support commitments for other commmodities, inclading nee, com, soybeans,
cottan, soybeans and rapeseed. It is estimated that India's total AMS is between $£37.3 and 562.0
billion, while India’s total AMS limit is zero. AMS spending needs to be carelully maonitored and
U.5. negotiators should address this issue through the WTO consultative process in Geneva.

Domestic Subsidies — Turkey. Every WTO member nation committed to domestic subsidy
cips upon accession te the WTQ. This includes a fixed cap on trade distorting supports, known
as the aggregate measwre of suppori (AMS). Couniries also have caps on de minimis spending as
p percentage of general and proaduct specific production with developing nations capped at 10
percent, develaped at 5 percent and China at 8.5 percent. While countries are to report-domestic
support spending annually, Turkey has not notificd domestic support spending to the WTO in 2
number of years. Bascd on past notifications to the W10 and data contained in USBA country
reports, we have detecied violations of product specific subsidy caps on wheat in Turkey.
Analysis of Turkey's price support practices shows a wheat-specific AMS of $5.541 biltion,
while Turkey's de minimis limit iz only $0.441 billion. -8imilar analysis indicates that Turkey is
exceeding domestic support commilments in other commeoditics such as corn, rice, sugar,
soybeans and others, with an estimaled tolal AMS of $52.201 billion. Turkey's AMS limit is 2cro,
z0 any spending above de minimis levels is prohibited. AMS spending needs to be carefully
monitored and U.5. negotiators should address this issue through the WTO consullative process

in Geneva,

Biotechnotogy — European Unton. In 1993, EUF member countnes began blocking Eurcpean
Commission {EC) regulatory approval for new agricultural biotech products, This moratorinm

L
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effectively prohibited maost 1.5, corn and corn product exparts 10 the EU. In addition 1o being
inconsistent with EU law, ths United States believed that the moratorivm eleardy breached World
Trade Organization {WTO) rutes. The WTO confirmed this, as well as their role in enforcing
trade decisions be scientificaliy basad, by ruling the EL moratoriom in viokation of WTO riles
poveming trade, The WO decision efibetively [ifts delays on a number of biotech preducts
shipped from the Uniied States. While the U_S_ wheat industry applawds the WT0's decision,
this mensure has made only a limited impact on the willingness of the EU to iimpart new hiotech
products, particulardy for human consumption, which could include wheat in the future. The
progress on approvals Is slow, but a fow countries have sofiened their negative stance on

hiptechnology.

Actions that would allow individual country genetically modified orgarisms (GMOs) repulation
seem to be straining EY efforts at regniatory harmonization. The non-harmonized reguolations on
biotechnology planting and varieties approved for imipnr could result in confusion, delays and
increased risk for U.S. exporters. Currently, the EU scts a 0.9 percent lolerance on approved
events for food imporis and a 0.1 percent tolerance on unapproved cvents tn the regulatory
pipeline for feed imporis only, otherwise the tolerance is zero. The U.S. wheat industry is
concerned with the seeming lack of scientific, health and environmenial evidence used as the
busis for the decisions in the EU in setting these tolerances. The selling of science-based
iplerances and their application by the trade are essential. Demanding zero tolerances for biotzch
conicat in finished products requires suppliers to certify zero wlerances n wheat, A zero
tolerance jsn't practical and a Jow-level wlerance for adventitious meterial is needed.

FU policies on biotechnology have & wide impact on trade flows dut 1o the number of couniries
exporiing foad producis to EUJ consumers. Scientific based EU regulations would have a

positive impact around the warld.

Biotechnology — Japan. The U.S. wheat indusiry remains concemned with Japan’s insistence
that they will shut off all imports of U.S. wheat upon commercialization of bictech wheat. lapan
is a highly sensitive market and the U.S. wheat industry has been eneaged with the indostry and
government on biotech wheat for a number of years. Curmently, Japan sets a five poreent
iolerance vn approved evenls and a zero tolerance on unapproved events, The setting of science-
based tolerances and their application by the trade are essential, Demanding zcro tolerances for
hintech content in finished products requires suppliers to cerlify zero tolerances in wheat. A zero
tolerance jsn't practical and a low-level tolerance for adventitions material 1s needed.

Nintechnology — Korea. Korea is & highty sensitive market in terms of the reguiatory
environment for the purchase of bigiech food and feed, labeling requircments and food safety
issues. We understand that the repplatory approval process in Korca is becoming even more
camplex as more agencies are added to the process. The U.S. wheat industry Is aware of these
chaltenges and communicates with its Korean contacts to limil potential marketplace disruption
with the eventnal commercialization of hiotech wheat. In the past, prohibitive terms for the
purchase of LMOs (living modified organisms} have appeared in grain tenders and disrupted
purchascs. We encourage the U.S. govemmeni to engage in dialague with their South Korean
counterparts on setting scientific standards to aveid future market shayve lass.
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Export State Trading Enterprises — Canada. The Canadian Wheat Board {CWhH), a
government backed monopoly export state trading entsrprise {STE), has sole control over the

~ purchase of wheat from producers in western Canada for domestic consumption and cxport. The
CWB's activities distori wheat markets and igjure U.S. wheat praducers. The CWB routinely
reduces export prices that increase the volume of Canadian exports beyond levels that would
exist in undistorted markets. The price at which the CWE selis grain is not transparent and
reports indicate administrative pricing discounts at up to $50 per MT below offered U.S, prices

for comparable guality.

The CWB sets transportation and other marketing costs that the Canadian SOVEMMENT suppaorts
or subsidizes. A major advantage of the CWB is the ability to position wheat in sirategic slorage
locations to serve different market areas becanse they do not have to purchase the wheat from
producers prior to shipping to these transshipment locations. Canadian farmers need to have the
ability to sell their wheat and barley to whomever they choose and receive the full value of that
wheat at the time of sale instead of the current practice that results in partial payment upfront
with a finai settlement later in the year.

The CWB oficn delivers significantly betier than contracted quality. For example, the CWB wili
sell Canadian Westemn Red Spring (CWRS) wheat grade 2 to many countrics and deliver grade §
quality or seil 12 percent protein, but deliver 12.5 percent protein or higher. 1 is clear that wheat
importers recognize the benefit of receiving better quality against the contracied guality.

Meanwhile, the Australian wheat export system changed from an export STE monopoly to a free
marketing structure in July 2008. The U.5.-Korca Free Trade Agreement (KORUS) should
clearly stale Korea's commitment to work with the United States through the World Trade
Organization (WTO) negotiations to ensure transparent tendering as well 25 the elimination of
export STEs. We urge the inclusion of this language in this and all future FTAs,

As another concrete example of the distortion in trade caused by monopoly export STE, the
CWB sells CWRS at a discount to 1.S. hard red spring {HRS) wheat of comparable protein in
. the Philippines. When Canada has sufficient expartable supplies of wheat, the CWB rotlinely
undercuts prices to buy their way into the market, but this practice is diminished or the CWB8
cven excludes the Philippines when Canadian sappiies are tight. The CWB also subsidizes the
additional cost for a two pori-lead, Vancouver, British Columbia and Portland, Oregon, when
Fhilippine mills load CWRS and U.S. soft white wheat on the same vessel.

The CWB sold CWRS at a large discount to U.8. hard red winter {(HRW) wheat to caplure
market share in Saudi Arabia's first few government wheat tenders. Saudi Arabia began & policy
of reducing its wheat production and tendering for wheat in 2008 In an effort to conscrve ground
water. The CWE used its monopoly powers to obtain an advaniage i1 showcasing its wheat at
the expense of its producers, which cemtainly received a lower puol price from wndercutting U.S.
wheat prices. The practice was a blatant display of purchasing market share through manopoly
pricing as Sandi Arabia shanld be an important new market for U.S. wheat praducers.
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Some Canadian producers and government officials have been reluctant to end the CWEB
monopoly. Changes in the Canadian government in 2007 fead to & recxamination of the CWB
practices and extensive gusstioning of e very existence. A temjporary decision 1o eliminate the
barley monopoly was reversed. Prime Minister Harper's government has announced plans to end
the CWB monopoly for the 2012 marketing year. USW is cncouraged by this announcement and

hopes to see this comnlitment come te fruition.

It 15 very difficult to obtain documentation on thess various imonopoly practices. 'T'o ensure
meaningful reform during WTO negotiations the United States should press for: 1) the
elimination of th= export monopoly; 2) the elimination of ths supply manopoly; 3} full market
aceess and national reaiment for ULS. wheat entering Canada; 4} elimmination of the
transpartation preferences and subsidies afforded the CWB by the Canadian government; 3) the
elimination of the governmenl's financial guarantees and; &) fidl ransparency of CWEB

nperations.

The flagrant trade disiorting behavior of the CWB needs (o end immediately to ensure a level
playing field for 1.S. wheai praducers where hidden subsidies are nnt a routine ocewmrence.

Export State Trading Enierprise — Russia. It is critical that any wheat-exporting nation
considering the formation of a monepoly export state trading enterprise (STE) be prohibited
from doing so. The United Grain Company has many diverse functions in the Russian market,
and inchude both domestic grain purchases-and sales from-intervention stocks to development of
infrastructure and logistics for grain fransportation and building elevators. While the UGC is an
apen joint stock company, 100% of its stocks belong io the govermnment. The source of UG
fimding is nioi céitain, but it is Tikely that, like any another trader, it takes a credit trom a bank;
soch as Rosselkhozbank, which is another joint stock company whelly owned by the
Government of Russia. 1Jespite claims that the UGC is solely a market player, the company is &
de facio STE and has the potential 10 use its government backing to disiort the market.

In addition, the government has been heavily invelved in conirolling the country's wheat supplies
through export 1axes and bans.

Russia's accession to the WTO has accelerated in the past year, and it 1s likely fo join the rules-
based svstem soon, UISW has expressed its concemns to the USTR regarding Russia's trade-
distorting practices. T is important that Russia’s admittance to the WTO bz conditioned an a
nen-monopaly status of its 8TE as well as with strang disciplings on itz STE.

Tradc Sanctiens — Cuba, Iran and Sudan. Whiie not classified as an official barrier to trade,
continued sanctions in several key wheat buying countries continue to lead to the Joss of wheat
sales for the United States. This leads to billions of doilars in lost revenue for the wheat
industry. Agriculturs is closely tied ta politics; but our livelihood depends on commerce and the
free flow of poods and services across the globe. While the Trade Sanctions Reform and
Enhancement Act allows for limited business with sanctioned markets, il creates complicated
and cumhersome reauireiments that make it easier for exporters who have no speciftc loyaities to

origins to purchase wheat from competitor countries to supply these countries.
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This primarily includes the ability to sell wheat to Cuba, Iran and Sudan. USW has received
many inquiries from importers that wish to purchase U.S. wheal, but the cumbersome
requircments timit U.S. sales. In Sudan, the licensing requirements snd limitations of trade
eligibility severely limit U.S. sales to this market. UL, licensing and business requireinents for
Iran refnain difficuli and are becoming further coraplicated by the entry of private importers,
whereas in the recent past sales were coniducted through a government purchasing agency. USW
would be grateful to any assistance from the USTR i faciiitating the ability to remove some of

the export burdens to sell wheat in these countries.

Sanctions nzed ta hs plurilateral, as unilateral efforts by the United States only hurt U.S.
businesses. U.S. government efforts to Zain country coalitions for agricultural sanctions would
be & welcome step in providing long-term trade benefits to U.S, producers.

Market Access — Brazil. USW remains concerned ahont the long-term possibility of increased
export tariffs on U.S. wheat to Brazjl ifa permanent solution is not found in the 2012 farm bili
on cotton frayments and the (1SM-102 export credit guarantee program. Wheat was o Rrazil's
retaliation fist and was set to face tariffs of 30 percent, up from the cument level of 10 percent,
The United States and Brazil inicrim solutian avouds the imposition of any penitive taritfs on
wheat, but this is contingent upon compliance with a number of faciors that comply with the
WTO dispute panel niling. Any increase in tari(f i this market that resubts From retaliation of
non-campliance with the W0 reiing will result in lost whear exports to one of the largest

importing counires in the world.

U.S. wheat imports are subject to a 25 percent merchant marine renewal tax (MMRT). The
lransportation tariff was suspended for shipments to the Northeast port of Fortaleza for a ten-vear
period but has since boen reinstated. Ag understood from WTO language, additional tariffs like
the MMRT are only supposed o cover the cost of service and a 25 pereent tartfl on ocean freight
scems excessive. While mills in the Northeast can request a refund on the tariff, the additional
Paperwork and hassle, as well as the possibility of not recelving the money back puts the United
States at a compstitive disadvantage 1u Argentine wheal that daes not have 1o pay the MMRT

unider the Mercoser agrecmen.

In addition to Mercosur's duty iree treatment on wheat, the EU js regotiating a FT4 with the
Mercosur block that conld result in EU wheat being competitive to Brazil. EY) and Mercosur
decided to start talks again in 2010 afier several years of inactivity. The current language calls
for a phase-out on wheat impori dutics rom the EU within 10 years of implementation. The
Mast recent meeting between Mercosur and the EL in July 2011 ¢nded with litt]e progress, but
anuther round is scheduled for November 207 i. : : -

Brazil agreed to & tariff rate quota fTRQ) undcer the Uruguay Round agreement, ailowing for
750,000 metric tons {MT) of whcat to enter duty-fres cach vear, However, Brazil never
implemented this commitment, and in 1996, notified the WTO of its intention 1o eliminale it. To
datc, Brazil has neither fully implemented nor officially eliminated the TRQ. As part of the
Uriguay Round TRQ commifment, the United States obtained imitial negotiating rights (INK}.
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I'ne United States, therefore, has & richt to negotiate with Brazil on the t2rms of eliminating the
TRE. Brazil has not been working with the United States 10 come {0 an acceptable agrecment
ior either implemeiting or ending the TRQ. Flowever, Brazil did confitm the TRQ's existence

in a March 2008 WTO notfication on their TRQs. A zero ey TR for all WTO members
wouid provide valusble trade opportunities for the United States and other wheat sxporting WTO

COUETyY Members.

arket Access — Canada. Canada has many policics in place that restrict the crass-horder
movement of wheat between Canada and the United Stares. A variety approval system, which
detzrmines wiich varieties of wheat may be grovwn and marketed in a class is restrictive and
cxcludes many LS. wheat varieties. This system results in unapproved classes being designated
as feed wheat or peneral purpose whaat despite being high qualine. Meanwhile, Canadian wheat
exported to the Unlied States does not have to fit & varictal designation and is designaied info a
L5, marketing class based on its physical characteristics. Hnd use certificates require that U.S.
wheal ¢ntering Canada be traced and documented regularly, Due to Canada’s requirement, the
United States also reguires the end use certificates for Canadian wheat crossing the U8, border.

Murket Acecess — Caribbean Reginn. French wheat shipments to the French territories of
Martinigue and Guadeloupe are snbsidized by the French govermment, allowine whea! to arrive
in thase Caribbean islands at bzlow market cost. Some portion of that wheat is then transshipped
1o Suriname. The Surinamese market size is about 35 000 ML, with French wheat accounting for
approxiimately 44 percent of the toral. This transshipment cffeetively allows French wheat to
enter Suriname at subsidized rates and puts U.S, wheat shipments to Suriname at a price

disadvantage to French whzat.

Market Aceess — Chile. Chile institoted a scaled tanft system that will mirror the price band
system and continues price fioors and ceilings. The floor price protects the domestic wheat
producer, but results in 2 higher input price 1o the milier and vitimately the consumer. Higher
prices reduce demand, limiting potential exporis from the United States, The U.S.-Chile free
trade agreement (1T A) zeroed out duties on U5, wheat, but 1.5, imports are stil) subiect to the
scaled tariff system. The scaled tarifts on U.S. wheat will reach zero in 2014 as per the ULS .-
Chile }T'A. Expediting the phase down period will help U.S. competitiveness,

Market Aceess ~ China, Qui-of-quora tarifis for wheat at 65 percent are extremely Ligh and
prohibitive for any imports other than within the established tariff rate gquota (TRQ). Gwverall,
China's agricultural import duties averags a much lower level. With respact to TRQ
administration, the process of determuining which applicants receive TRQs, whether z state
trading enterprise (STE) or non-5TE is not transparent. China committed fo a 2.64 MMT TRQ,
with 10 pereent allocated to non-5TE participants. Unused STE TRQs are reallocated to private
mils or privaie trading entities on a very limited basis. Bascd on China's WT( accession and
the intent of the working party during accession discussions (which are integral to fthe
apreeinenty, while STE TR(Qs must uss a state-designated buying agent Lo purchase the
commadity, there is no timitation as to the recipients (state or non-state), Current procedures do -
not puaranies firl] utilizadion of the 1otal TRO) in any piven year. Increased TROQ allocation ta the
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private secior and full reallocation of pnused STE quotas will provide U.S. whzat much greater
access to this market,

In addition, USW believes that the import lcensing procedure is duplicative to the application
for TRQ preference and resuits in another import burden. The Report of the Working Party on
China’s WTO accession states that impori licenses shell be valid for a period of six months,
except for avceptional circumsiances. The government licensing procedure should be timely in
order o allow impaorters to capture market upporiunities, especially in today’s price volatile
market. Receipt of a TRQ should not require & separate import license that furiher complicates

the import process.

China’s vaiue added tax (VAT) administraiion creates an additional barrier to the growing

market. China is obliged to ensurc that discrimination between domestic and imported goods

dozs nof occur, Anabysis indicates that confermity has not been achieved for wheat and that

imports arc taxed 13 percent whils domestically produced wheat is exempt from the VAT. in o
addition, VAT exemptions for SOEs are also a concemn as it provides a 13 percent advantage

OVET private importers. A 2004 disputc settlement case on VAT in the semi-conductor industry

between the United States and China illustrated the discrepancy between imported and domestje

products. The two countries achieved a resolution for ¢qual trcatment of imported and domestic

semi-gcondugtors.

Chinese officials alse routinely state that SOEs njus operate on commereial lerms, bug the
commercial market is not an equal ficld with the private sector when a VAT excmption exists for
SOEs. USW does not believe that China has satisfisd its VAT commitments, restiting in higher
priced private sector imporis than should be realized, :

Market Access — Colombia. The U.S. wheat indusiry will lose market share in Coilombia dae to
deiays in ratification of the U.S.-Colombiz Free Trade Agreement (FTA). While the U.S,
government has delayed this legistation, Canada has ratified g FTA with Colombia that went into
force on August 15, 2011, Duties are now zero for Canadian wheat, while the nited States wilf
face duties of up to 35 percent, Applied U.S. wheat import duties are currently aroumd 10
percent, resilling in a significant price advantage for origins with a zero duty. The United Siates
has been the dominant supplier to Colombia, but miliers are already tuming to Canada and USW
expects ULS. market share to [all from a high of over 70 percent in recent years to less than 340
percent. In addition, Arzentine wheat has entered Colombia at & lower duty free sinee 20006,
which reached zero in 2009, and has gained market share due to its price advantage resulting
Itom lower duties. In addition, the EU signed an agreement with Colombis in 2010, Further
delays in ratification by the United Siates wil] result in lost exports with this natural trading .
partner with a growing papulation and economy., -

Market Access - Exropean Union. tligh protein and durum wheai EXPOITS ta the 12U are
inereasing. The FU duty structurc for high protein wheat and durum currently allows 1.5, wheat
duty frec access into this market. Canada is negatizting a FT4 with the EU, which could hurt
U.S. competitiveness if wheat prices fall and 2 duty comes into force on high protein wheat,

10
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USW is observing the EU's current Common Agriculture Policy (CAP) reform Health Check and
has lzamed of the possible eBmination of refarence pricing on durtin imports as well a5 a review
of the dury structure on imports, USW hopes Lo sze duties lowerad and relerence pricing
eliminaied. Throuegh the Dohe Ruund negortiations, the EU may also lock in a zero duty on
wheat or match the duty over the last three years, USW supports this initiative.

Market Access — Indiz. Indiz has a long history of being one of the most protective markets
and it has clearly manifested in the agriculttiral s2ctor. In the past, when Imports were clearly
required, India repeatedly insisted that they-had no need (o import wheat. The Indian
govemment has used impart ienders from time to time 1o pressure farmers to sell more wheat 1o
the Food Corporalion of India (FCI), thereby aveiding the nead to import wheat. Floating
tenders £0 bring pressure on local wheat prices and creating unrealistic contract icrms that wheat
exporting couniries cannot realistically meet are trade-distorting practices that we find
pnaceepiable in the current environment of warming trade relations hetween the United Staies

and India.

India has traditionaliy imposad prohibitively high tariffs on wheat. In 1999, the povernment of
India raised the import tariff on wheat from zero to 100 percent. In years of a wheat shorifall,
the Indian government dropped the tariff on wheat to zero and allowed temporary private wheat

. impaorts at this level, Tariffs rise, along with rigid phytosanitary specifications, whzn bufler

stocks rzach acceptable Jevels.

Market Access — Israel. A Free Trade Agreement (FTA) of some form with Isract has been in
place with ihe United States since 1985, The United States and Isracl also have a side agreeinent
for agriculture, aperi from the FTA that comitnits Israel to make the utmos: cffort to purchase 1.6
million metric tons (MMT) of grain from the Uniled States, which includes wheat. TLS. grain
exports do not reach this level and U.S. and Isracli officials should revisit this side agreement.
17.S. wheaat expaorts to Israzi benefit with dury free market access currently.

Another patential trade sensitive jtenn is the 50 percent U.5. cargo preference requirement for
1.S. origin grain inports under the side agreement, which seems out of place for 4 commercial
market agreement. This policy, which seems out of character in & commercial arrangement,

should be reviewed in the renegotiziton process.

Marlet Access — Japan. The Japaness government is the responsible purchasing agent for
wheat. There has bzen some revision to the purchasing scheme with the implemcntation of the
Stmulttanzous Buy Seli (SBS) system. The SBS system allows for increased privale secior
actions and results in the eovemment collecting a mark-up. The governmient is still involved and
rnanages the transaction between the importer and wser. The mark-up is the ditference between
the importer’s price and user’s price and functions similar to an import duty. The mark-up covers
administrative costs to run the SBS system as well as provide funds for domestic production
subsidies, Japan's in-guota tariff rate is zero, but a mark-up charye of 43 vendhg is allowed,
while the out-of-quota tariff rate is 55 yenvkg (S620/M1). The out of quota rate should he
targeted for reduction and it is impertant to cnsure that a new mark-up charge under the SBS
system would not circumvent en agreed upon reduction in the import duty.

11
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Japar continues to strive for food self-sufficiency. While this is u noble goal, it is unlikely that
Japan will attain self-suifficiency in wheat, We encourage the U.S. government to engape their
Japanese counterparts in a continuing dialogue about the U.5.-Japan trade relationship and the

importance of opzn markels.

Market Access— Kenya. Kenya currently applics a 10 percent duty on the imporied wheat
vaiue. When prices are high, this practice encaurages under-mvoicing by many smaller
exporters. The United States has a very transparent price and invoices cannot he changed.
Higher duties place the United States at a disadvantage to competitors wha can alter the valuzs
shown on documents for taxation purposes.

Further, the costoms authority requires a hond for another 15 percent, where release of the bond
is based on accounting proof thai the wheat was miiled and sold in Kenya. This requircment has
added an incredible amount of additional accounting for imporitng millers.

Market Access - Korea. USW urges immediate ratification of the U1.S.-Korea FTA signed in
2007. Even though duties are bound at less than two percent and the in-guota tarifl is one
percent, an FTA between Ausiralia and Korea or Canada and Korea would pur the United States
at a disadvantage in this market. The zero duty would result in a price advantage and freioht
rates would be another factor in 1.8, COmpatitiveness.

Market Access — Morocco. The LLS.-Moroceo Free Trade Agreement {(FTA} is in cffect, which
has resulted in some inerease of L1.S. wheat cxports to Morocco, & market traditionally
dorninated by the EU. During the 2010 calendar vear, Moroceo imported 303,000 MT of 1T
whzat under the tariffrate quota (TR of the FTA, but did not purchase any wheat under the

durum TRQ.

The FTA does not contain strong assurances or enforcement mechanisms fo adequatély
implement the TRQ preference for U.S. wheat, requiring some other compliance mechanism to

ensure an adequate TR 1il] rate.

A calendar versus marketing year definition has heen an issue with this FTA. The United States
defines a year as a calendar year, while Morocco would prefer it to be a marketing vear, as is the
case with the EU-Morocco FTA. The major advantage 1o using a marketing year is that I'RQ
levels are based on Moroceo’s domestie crop size. Establishing the TRQ after the domestic
harvest will help establish  tender schedule for the full quota amount since the domestic harvest -
would not split TRQ tenders for U.S. wheat, I addition, instituting a tender schedule would
help importers plan their annuai purchases and likeiy result in better utilization of the TRGs.
Further complications to the FTA involve the rounding of the allocated TR Imports to the
nearest 5,000 MT making cormnmercial imports of wheat from the US (which arg normally in
minimurm 25,000 MT shipments) very complicated for importers. Rounding the TRQ purchases
1o the closest 25,000 MT under the FTA would assist the importers to avoid qucia overruns with
patentially very expensive duty implications in over quota quantitiss. '
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An additions] problem with the FTA, which in practice renders the agreement ineflective, is that
tiie most favored nation (MFN) rate for durum in 2009 was lowers than the TRQ duny for 1.8,
duram under the FTA, whizsh resulled in buyers not utilizing the TIROs. Duties were lower on
U.S. durmm wheat purchased outside of the TR(. This resulted in Morocco importing Canadian
durun at a iower price than they would have paid buymg ULS. durum under the FTA, In
calendar year 201 | 1o date, the MFN rate for durom and bread wheat was effectively zero up
until the annual closure of the market ro knports i June. In 2011, the Morocran govemment
tendered for the entire durtm quote at one time and did not receive offers. The regular
imcrvention in the market by the Moroccar government creates uncertainty and risk o importers
o Fully uiilize the FTA. For example, if an importer bid on a licznse to import U5, duram al a
preferential duty rate, but the govermment later deeided to cancel all duties, the importer would

lese money on his license.

The Moroccan - Canadian FTA is reporiedly under negotiation, which could very adversely
affect the poiential advairtages gained over the past five years in the US-Morocco FTA, Efforts
to ensure the U.S.-Moroceo FTA wark preperly to beneifit from the I'TA ahead of Canada’s will

provide opportunities for U.S. wheat,

Market Acecss — Pakistan. Private sector wheat imports are charged a 35 poreent import duty
and a 15 percent salcs tax. Imported flour is subject to a 10 poreent import duty and the same 15
percent sales tax. Wheat tariffs should b2 reduced to Jevels at lcast equal 1o the 14 pereent flour

duty.

Murkel Aecess — Panama. The U.S.-Panama Free Trade Agreement was signed in 2007, Since
tiie period of signing fhe agreement, the EL and Canada have also sigaed FTAS in this market.
The United States has maintainzd arcund a 90 percent market share in recent years, but
implementation of FTAs with Canada and the kL] ahead of the United States could put U5,
wheat farmiers ai a price disudvantlage. Whiic Panama currently has no apphed tariff rate, it can
implement a base rate duty of 2.8 percent at any time. At curreni market prices, an
implementation of a base rate duty would result tn a $2.00 per metnic lon disadvantage for U.S.

farmers to countries that sell duty free.

‘Market Aceess — Philippines. Philippine flour millers have been loyal ULS, wheat customers

for 2 number of years, resulting in this country being a top itve cusiomer with purchases
averaging around 1.7 MMT each year.. Due 1o high prices, the Philippine government reduced
dutizs on ali wheat origins beginsing in 2008 and ended this exemption in July 2011, UL5. wheat
now faces = three percent duty disadvantage against Australian wheat that enters duty free as a
resuli of the Australia-ASEAN aprecement. Australiz’s geographic proximity and three percent
dutv advantage will hurt 11.8. maket share in the future. TS, wheat producers n=ed equal
market conditions to compete against Auvstralian wheat in (his market.

Another limitation for U.S. wheat market access to the Philippines invidves the eulmination of
production subsidies, import tariffs and import licensing quotas in Turkey that resulis in Turkish
fiour being offered in South Asta at prices bulow fair markel value. knports of Turkish flour by
the Philippines rose to a wheat equivalent of 100,000 M1/year in recent years. Cheap Turkish
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flour exporis are taking U.S. market share in this market and many others across Spoth Asia,
especially inIndonesia.

Market Aecess - Turkey. Turkey currently applies un import fax of up t¢ 130 percent vn all
wheat that effectively altows the domestic farm price to be above international prices. The tax
level varies each year based on domestic production jevels. In addition to high tariffs, the
govermment of Turkey often refuses to issue impaort permits to further contro] wheat imposts,

In Turkey, flour exporters are entitied to import duty-free wheat that is equivaient 1o the quaniity

of flour exported., Turkey's pratectionist policies effectively help permit subsidized flovr sales,

At cuirent domestic and import prices. flour exports from Turkey can be priced well bzlow 1he

riarket, resulting in cheap flour sales that impact wheat exporiers from ali origins. Ofmost

concermn is that Turkish flour has been rautinely arriving in the Southeast Asian countries of

Indonesia and the Philippines at prices below landed LLS. wheat costs. LISW urges the UISTR 10

examine Turkey's flour expart policy, including their inward processing regime, as it results in e

major trade distorting cxport flows.

Wheat from the United Staces is likely to face increased competition in the futere as Canada
cxplores free trade agreement talks in Turkey, Many millers in Turkey prefer to huy hiah protein
wheat to blend with their lacal crop that has some degree of sunj bug damage, which destroys
wheat's gluten quality. High protein, strong gluten wheat is sourced mainly from the Unjred
States, Canada and Kazakhstan, For the lower protuin wheat, Turkey mainly sources this from
the Black Sea and the EU. The EU alrcady has a 300,000 MT duty free wheat quota with
Turkey. Wilh the Black Sca 2eographical advantage, a duty free quota for the EU and the
likelihood of a Canadian FTA, V.5, wheat will unfortunately b the imperters jast choice due to

its higher cost.

Itapact — Brazil. Brazil continues to encourage wheat production through domestic subsidies
and epsuring that spending complies with WTO cammitments could result in lower praduction,
which would provide increased rrade opportunities to U.S. producers. Compliance on the
merchant marine tax wouid also make U.8. wheat more competitive against Mercosur origin
witcat, increasing 1,5, wheat sales by some degree. If Brazil were 1o implement a duty frce TRQ
of 750,000 metric tons, even iF U.S. suppliers only recejve 50 percent ol the annua) allocation,
more stable sales wnder the TRQ would increass compstitiveness and add over $100 miilion in
annual wheat sales at loday’s prices,

e

Mmereased competitiveness from the remoyal of Brazil’s domestic subsidies and MMRT ; and the
implenientaiion of 5 TRQ, could add between £100 and 2500 million in aniual wheat sales at

teday’s prices.

Impact -~ Canada. Predatory pricing to buy market share by the CWB huris U.S. wheat
producers by lowering market prices 1o compete. This monopoly export STE practices distort
norral trade flows and ultimately all producers suffer as the CWB lowers their paol retumns to
Canadian farmers and (.S, producers receive lower prices in order to compete against CWE

offers,
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Canada's varictal classification system is resiricrive, and results in high quality U.S. wheat not
hzing classilied 45 vqual o Canadian varicties of wheat. End use certificates discourage
Canadian buyers from purchasing U.S. wheat due 1o unnecessary and burdensome paperwork

and administrative reauirements.

Impact — Curibbean Region. The Caribbean region is & natural export destination for LS.
wheat, The removal of trade barricrs waould result in increascd exports and gains for LS. wheat

producers.

fmpael — Chite, Chile imparts up to 1.0 million mewric tons (MMT) of wheat each year from the
Linited States, Argentina and Canada. U.S. market sharc averages around 40 pzrcent and
compeiition is intense between the three seppliers. U.S. supplicrs nced every advantage possible
{0 maintain a higher marker share. Maintaining 2 40 percent market share against lower levels
seen in the past few years results in a $50 million increase to ULS. producers.

Impact — China. Creating a fair playing field for 1.8, producers in China would increase sales
of U.S. wheat. ITf China reduces doemestic subsidies to comply with their WO commitments,
production would fall, Jowering global supplics, increasing wheat prices and provide trade
opportunities. This price increase would incent farmers in the United States and the world to
increase production. Inereased TRQ alocation to the private sector and fuil reallocation of
TROs would result in greater fill rates for private buyers to purchase 1.5, wheat at the one-
percent in quota duty, potentially increasing sales of high quality wheat. Removing duplicity in
TR applications and impoxt licensing would further reduce impediments to trade. A fair
application of China’s value added tax would create a mare jevel playing ficld for U.5. wheat
imports versus Chinese domestic wheat, Resolving these trade irritants with China could result
in annual U.S. sales exceeding 500,000 MT, which represents over $150 million in sales at

today's prices.

Impact ~ Colombia. U.S. markei share in Colombia will likely fall 50 percent now thai the
Canada-Colombia FTA is in effect. U.S. wheat exports to Colombia have averaged a little over
700,000 MT over the past five years, resulting in a loss of 350,000 MT of exports, valued at over

$100 milkon dollars af today's prices.

Impaet — Sanctioned Countries. Cuba, Sudan and Iran are laree wheat markets that demand
gquality wheat. Normalized irade relations for agriculture preducts with these countries could

‘result in U.S. wheat opportunities. These markets combined represented 1.37 million MTs of

wheat trade in marketing year 2010/2011. Trade with Cuoba is natural, while the LLS. would

receive a smaljer percentage of the market in Sudan and Iran. Sudan requires high protein wheat
that we can supply and Iran was our fiftk largest customer just a few years ago. MNever the less,
opportunities exist and we estimate wheat producers could gain between 5100 to 500 million n

additional sales with normalized agricultural trade relations.

Impact — Jiuropean Union. The complete removal of export subsidias would creare a
permanent level playing field for U.S. wheat producers. When applied, export subsidies depress
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price levels werldwide as competing countries must lower prices to compeic against subsidized
" cxport prices. Elimination of these subsidies would result in higher market prices, ereating better

retums to producers,

The EU is an important market for U.S. wheat producers and the scientific approval of biotech
wheat or at least a tolerance for biotech wheat s & key factor to the commerciaiization of biotech
wheat in the United States and other countries. The EU js $ecn as & leader on this issue and their
acceptance would jikely result in other countrics establishing tolerance levels. U.S. whear
acrcage has been on a steady decline as other crops with GM traits have become better econantic
alternatives to wheat, Approval in the EUJ would help reduce this declining acreage trend and
lead to more rapid vield gains and cconomie returns to wheat producers.

Complications in trade resulting from biotech regulations and the potential of iost market share
from an EU-Canada FT4 are a concern,

This is a large market for high quality wheat exports. 11.S. exports to the EU consist mainly of
HRS and durum wheat, which reached almost 2.4 MMT in the past and in 2009/10 totaled

60,000 MT.

Impact - India. The permanent elimination of expori subsidy use by Indiz would create a leve]
playing field for U.S. wheat producers in years when India decides to cxport wheat. Competing
with non-subsidized Indian wheat wouid result in higher market prices, creatmg belter retumns (o

all producers.

High levels of domestic support and import tariifs protect this marker and provide an incentive to
grow wheat when importing this crop would be more econamical to the country's consnmers,
Compliance on domestic subsidy spending would likely increase economic Fetums per acre Lo
U.S. producers due to tigher wheat prices and provide more trade opporiunities,

India is the second largest producer of wheat and one of ths largest consttmers of wheat in the
world. Datter warket access through reduced tariffs and the removal of phytosanitary barriers
could provide a major market opportunity for U8, producers. India hay imporied largc
Quantities of wheat two times in the past 10 years, with the highest level totaling 6.7 MMT,
Even a 10 percent market share of that total, or 670,000 MT, translates to roughty £200 million
in sales for U5, wheat producers.

Impact — Israel, Israc] imports almost all of its food and feed wheat, The United States used o
be the dominant supplicr to Isracl, but markst share for food wheat imports has failen to around
30 percent in recent years or around 300,000 MT. Removal of trade restricting behavior snch as
50 percent cargo preference could improve 11,8, competitiveness. A 50 percent imtarket share
would result in over $30 million of additional sales per year at taday's prices,

Fmnpaci — Japan, Japan 15 an important market for 1.9, wheat producers and the scientific

approvai of biotech wheat and & tolerance for GM wheat arc key factors to the commercialization
of biotech wheat in the United States and ofiier countriss. Japan is secn as a leader on this issue
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and their acceprance would likely result in other countries estabiishing toicrance jevels, LS,
wheat acreage is declining sieadily as otizer crops witht G waits bacame better economic
aliermatives to wheat, Approval in Japan would help reduce this declining acrzage trend and jead
1o more rapid yield gains and econonic returns to wheat producers,

Japan is a large, maiure market and is typically the largest importer of U.5. wheat each vear.
Impaits from the United States routinely total over 3.0 MMT per vear and market sharc has buen

relatively stable at about 35 pereent. At today's prices, this equates to almost §1 billion dollars
of anaval business.

Impact — Kenya, Kznya isa growing wheat consumption merket and demand is up 2¢ percent
aver the last 10 years, Kenya produces up o 30 percent of ifs wheat needs reducing impori
tariffs in Kenya would make the United Stares more competitive. Ocean freight charges from the
Unitad States 1o Kenya are iikely the highest of any major wheat supplier and the impori duty
compoonds that difierential. A 20 pereent market sharc at today's prices would provide $50

million or more in returns to (LS. producers.

Impact — Korea. Korca is an imporiant market for U.5. wheat producers and the scientific
approval of bictech wheat and a tolerance for biotech wheat are key factors o the
commercizalizativn of biotech wheat in the United States and other countries. Korea issesn asa
lzader on this issue and their acceptance would likely result in other couniries establishing
tolerances. 1.5, wheat acreaec is declining steadily as other crops with biotech traits became
better cconomic alternatives to wheat, Approval in Korea would help reduce this deciining
acreage frend and lead to more rapid yield gains and economic returns to wheat producars.

Any duty advantage otizined by Australia or Canadz through FTAs would negatively affect U.S.
wheal exports to this market. Ratifying the U.S.-Korea FTA ahead of our competitors woulid
maintain or even increase 115 market share due to slightly more attraclive prices.

Korea is & top ten markes for 1.5, wheat producers, typically purchasing over 1.1 MMT of wheat
per year. This amounts to over $300 million dollars in annual business at today's prices.

1mpact — Morneco. [.S. wheat sales io Moroceo under the FTA agreement should have
reached about 625,000 MT in the 2010 calendar year as this was the total TRQ estailished for
year five of the FTA. Instcad, total imports only reached 300,000 MT and will likely be even
bower in 2011, The difference s roughly $100 million dobars in lost sales for LS. wheat
producers. Greater cooperation and enforcement with Morocce on utilizing the TRQs would be

a major benefit to ULS. wheat producers.

Impact — Pakistan. While this is not a large import market, harmonizing flour and wheat import
dutics wouid make wheat more conipetitive when Pakistan does need to import wheat, which

would improve U.S. wheat sales poiential.
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Pmpaci — Panama. U.S. market share in Panama has averaged over 90 percent the past five
years. Ratifying the free trade agreement will keep wmarket share at this tevel, while delays could
result in some lost market share to Canada or the EU dus 10 2 2.8 percent duty difference.

Impact — Philippines. The FTA with Austratia wil] hurt U.S. market share as it results in at
leasi a three pereent dugy advantage, equafing to about $10/MT at today’s prices. In addition to
lower duties, Ausiralia has a Iretght advantage 1o this market, which makes it VETY attractive to

Philippine millers.

Resolving the issuc of cheap Turkey flowr exports wil] help U.S. market share, as roughiy five
percent of consumption is crrently filled by Rour imports. Philippine miliers estimate that
subsidized Turkish flour results in a loss of $35 million to U.S. whest farmers,

The Philippines is a top ten eustomer for the United States, routinely buying over 1.5 MMT of
wheat, which consist mamiy of high protein hard wheat ang soft wheat classes. Canadg buys
market share in the Philippines when they have cxcess supplies, resuiting in dips in 1.8, market
share that have totaled over 300,000 MT in some years. These lost exports along with increased
Australian competition could resylt tn roughly $150 million in losses at today’s prices,

Impaet ~ Russia, Russia has become & major competitor to U5, wheat exports around the
world since 2002, exporting over 18 MMT of wheat in 2008/09 and 2009/10 and changing
wheat’s historical trade flows, Howaver, cxport taxes and bans in recent years have disrupted
market based trade flows and increased authority to their STE could distor trade flows and
negatively affect ULS, wheat producers. Russia’s aceession to the WTO should help ensure that

1ts STE practices comply with world trade rules.

Impact - Turkey, High levels of domestic support and very high import tariffs protect this
market and provide an incentive to Turkey’s producers to grow wheat when importing this crop
would be more economical, The maip benefits to U.S. wheat producers from correcting these
trade issues is less compstition from Turkish wheat and flowr in other markets, higher wheat
prices dug to reduced subsidized production and some ievel of increased mports. Canadian
competition, especially with successful free irade negotiatians, would femper any increase i

U.S. wheat exports to Turkey.

U.S. Wheat Associates appreciates the opportunity to provide comments to increase the
competitiveness of 1.8, wheat in the world and iooks forward to further dialugue on these issues

1o increase 1.8, wheat exports,
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ANNEX 10

CONSCLIDATED 3-YEAR HISTORICAL LOCAL FLOURMILL INCOIVIE STATEMENTS

COMPANIES: |

Amount in Millions excent pe- Bas

SALES 22,484 26,377 26,860
COST OF GDADS SOLD
Raw Materizls Used 16,014 20,295 20,453
Labor Cost 322 351 364
Manufacturing Cast 1,584 1,655 1,933
17,920 22,301 22,750
GROSS PROFIT 4,564 4,076 4,119
OPERATING EXPEMSES 1,567 1,746 1,846
OPERATING INCOME 2,957 2,330 2,274
OTHER INCOME - MET 1,559 1,817 2,001
INCORE BEFORE TAX 4,556 4,143 4,275
INCOMLE TAX 1,267 1,242 1,282
NET INCOMAE 3,184 2,893 2,002
Selling Price / Bag 620.40 7io 715
Raw iateriafs Cost / Bag 442,27 553 547
Direct Labor Cost / Bag B.B9 10 10
Manufacturing Cost / Bag 43,75 45 52
Gross Profit / Bag 126 111 110
Qperating Expense / Bag 43 43 50
Operating Income f Bag 83 64 Go
Other locome - Met / Bap 43 40 53
Income Befare Tax / Bag 126 113 113
Income Tax f Bag g 34 34
Met Income f Bag 28 74 79
WORUME {in Bags '000) 36,212 36,600 37,386
GROSS PROFIT RATIC 2056 15% - 15%4
DPERATIMNG PROFIT RATIO 13% 9% 8%
NET PROFIT RATIO 14% 11% 11%







Anti-Dumping Case No. 11-
Petitioner :
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Address

2013: Anti-Dumping on Imparted Wheat Fiour from Turkey
Fiilippine Assaciation of Flaur Millers, inc. (PAFRLL)
Mr. Sahin M. Abaitiz

President .
Eoom 311, 3™ Floor Atrivm Bldg, Makati Avenue, Makati City

 §i1-4366and §11-4387 . )

Cantact Nos.

1.

INITIATION HEPORT

Introduicdon

The Philippine Assaciation of Flour Millers, Inc, (PAFMIL) filed 2 petition with the
Department of Agriculture (DA) on 15 March 2013 for the imposition of anli-dumping duty
on imponied wheat flour frem Turkey. The association claimed that the exportars in Turkey
are dumping the products to the Philippines, ie, the expart price of wheat flour n the
Philippines is lower than their domestic selling price. Pursuant to Republic Act No. 8752,
the Secretary of Agriculture through the Office of Undersecretary [or Policy and Plenning
examined PAFMIL's petition and determined that the petition has satisfied all the
reguirements of a properly documented application. Thus, the DA Secretary formally

accepted PAFMIL's petition on 25 May 2013.

After formaliy accepting the properly documented application, the Jaw mandates that DA
shall examine the accuracy and adequacy of PAFMIL’s petition to determine the existence of
prima fucie case thal will justify the initiation of a preliminan investigation. This report
thus evaluates the sufficiency of evidence provided in the PAFMIL application. More
specifically, this report shows that on the basis of available decuments, the DA shall he ahle
t determine, whether [or not), there is evidence indicating dumping or likelitood of
dumping, and material injury or threat thereof suffered by PAFMIL caused by the said

importation of the product under corsideration.

This initiation report is arpanized following the requirements in the conduct of preliminary
investipation to determine whether er not te impose nf an anti-durping duty on imported
wheat ftour. The following conditions must be met te be considered dumping: i) there must
bc a price difference between the export price and the normal value of the allegedly
dumped product in the country of exporl or origin; if} the imported product is injuring or
threatening to injure or retard the establishment of a domestic industry producing the Hke
product; and iii) there is & causal link Lo show that injury ta the iocal industry is due fo
dumping. The surceeding discussions, therefore, foliow this sequence of anatysis.

Basis for Application

The protest was directed against imparted wheat flour from Turkey classified under tariff
classification AHTN 1101.00.10 and statistical code 0461001 with applicable rate of duty
equal to 7%, Allegedly, exporters in Turkey are selling wheat Aour to Philippine importers



at prices lower than the selilng price in their domestic market, thus, an anti-dumping duty
should be imposed on the product under consideratian.

Further, PAFMIL claims that the importation of the dumped product has affected the prices
of the domestic market such as price undercutifng and price suppression. Moreover, the

supposed domping has resulted in:

« [Decline in market share
¢« Decline in remrn on investments
» Threat in utilization of production capacity

The period of investigation for dumping is 2012, the period covered by the arrival of the
alleged dumped wheat flour from Turkey, white the period of investigation for injury is

From 2030 to 2012,

. The Philipplne Assaciation of Flour Mlillers, Inc, (PAFMIL) and the Tacal Flour Mill
fndusiry

The Philippine Association of Flour Millers, inc. (PARMIL) represents seven {7} Philippine
flour millers namely:

UNIVERSAL ROBINA CORPORATION {TERE)

EFM CORPORATION[RFM)

LIBERTY FLOUR MILLS, INC. [LFM)

GENERAL MILLING CORPGRATION (GMC)

WELLINGTON INVESTMENT AND MANUFACTURING CORP [WFM)
6. PILMICO FOORS CORPORATION (PFC}

7. PHILIPPINE FLOUR MILLS [PFM)

Lok Lo

PAFMIL with its seven member companies represent 5425 of the local wheat flour
production. lis wheat Rowr is distributed nattonwide throngh external distributors and
dealers lgzated in major cities and provinces around the Philippines. These distributors
hantile sales to hakeries, restaurant chains, hotels, and other iarge end-vsers,

The Flour Mill Industry in the Phllippines

Aside from PAFMIL, there is one ather local Aour mill asseciaton in the country, the
Chamber of Philippine Flour Mills (Champflour) which represents four {4) Philippine Rour

millers namely:

SAN MIGUEL MILLS, iNC. {SMMI)

PHILIPPINE FOREMOST MILLING CORPORATION {PRMC)
MORENING 5TAR MILLING CORFORATION (M5MC)
BELTA MILLING CORPORATION (DM()

Ll i



MONDE NISSIE CORPORATION is also a wheat flour preducer in the Philippines hut the
wheat flour producad by the carperation is not for sale bt ior use to produce biscuits, etc.,

In totality, thers ave twelve (12) wheat flour producers in the Philippines. Al PAFMIL and
Champfiour member companies have expressed their support in this applicativg. However,
only PAFMIL and SKMMI submitted their written expression of support representing 71% of
the local wheat flour production. It should be noted that the local flourmill income
statement submitted by PAFMIL is a consolidated data of SMMI and 5 meinber companies of
PAFMIL wamely, URC, RFM, WFM, PFC, and PFM, representing 5acd of the local wheat

producton.

Folivwing arc the Philippine Jocal production and/or sales veiume of wheat {lour for 2610-
2012

Tabic 1. Philippine local production of wheat flour for 2010 - 2012

‘ Local Fiour Millers Volume (in Hags ‘000), Bag = 25kg
2010 2011 2012
1. A 7,335 7,560 .| 7444
7 B 4,693 4,865 4,443
2. C 2,990 2430|2123
4. D 5,651 . 6,454 6,498
5 E 2,877 2,999 3,545
6. F 8,543 8,427 8,866
7. G 1,746 1,785 1,790
8. H 11,018 11,034 11,298
g, | 6.507 6,843 9,165
10, 3,949 4,282 3,510
11. K 1,062 718 JIGEE
12. L 4,218 4,560 5,053
TOTAL | 62,663 63976 | 64.634 N

Wheat flour is censidered perisnable and has an assumed sheif-life of two (2) months, as an
industry practice. Thus, the local flour millers usualiy produce wheat flour on a weekiy
production plan as it only takes about 24 to 48 hours to mill wheat flour packed at 25



kilogram per bag. Further, the local flour millers do not usually carry flour as finished goods
inventoary due to perishabiliy and usually holds not more than two [2) weels in inventory.

Imiporied versus local wheat flour

An anti-dumping measure can be imposed only when there is an industry which produces a
product that is identical in 21 respects, or which have characteristies closely resembling the
product that is imported inte the Philippines at an export price less than its normal value
when destined for consumption io the country of export or arigin and determined to be a
substantial cause of material injury or threat thercof to the domestic producars of like or

directly competitive products.

Thus ay indicated in the pro-forma petitioner’s ruestionnaire, PAFMIL was asked to fully
describe the wheat flour that they preoduce and coinpars/contrast it wilth the imported
wheat four. I deseribed the product as imported wheat Hour from Turkey clazsified wnder
tariff classification AHTN 1101.00.10 and statistical code 0461001 with tariff duty equal to

780 In itz submission, PAFMIL smt_ed that:

The wheat flour praduced by the Philipnine flour millers is exactly che sante as the wheat flour
produces and exported by the Turkish flour millers, Both millers use wheat as the muin row
material in producing wheat flowr. Both wheat flour produced by flour millers from Phifippines
and Turkev is a basic food ingredient used in baking of brewds and other baked goods

including naodles, pasta and hiscuits.

While there were no samples of wheat Aour submitied, information provided are sufficient
to detarmine the likeness/comparabiliny of the local and imported wheat flour. The D4,
therefore, for the purpose of initiation, considers the imported wheat (lour and the locally
produeced wheat flour to be within the definition of like preducts, or that while not identical
in alt respects, the local product closely resembles the imported wheat Rour.

. Imporis of Wheat Floor (MT)

Table 2. Five {5) year historical wheat flour import [Volume in MT) from Top 4 countries

[ Country of Origln [ 2010 2011 2012 |
or Export
Turkey 86,9749 100,836 172,905
Indonesia 45 5.508 14,142
Vietnam 6,724 9,687 13,961
Australia 117 1,542 8,895
Others 8,265 2,029 6,129
Total 102,130 1i9,602 216043




Based on the above table, wheat flour knpores from Turkey for the period 2010-2011 shows
an inrreaze of 16% while 2011-2012 shows a2 significant increase of 71%. from 100,636 in
2011 to 172,905 in 2012, Mereover, wheat flour imports from Turkey accounts far at least

B0%: of the imparted wheat flour from 2030-2012.

List of Importers. and Exporters

Based on the appiicatim: submitted by PAFMIL the lollowing arve the identifiad
exporters/fioreign producers and Philippine importers of the alleged dumped wheat flour:

Exparters:
1. UNAY GIDA NAK SAN VETIC LTD ST
Ziie Gad. Bugday Fazari Karsisi, Alaca Corum, Turkey
2. EHTASTARIM URUNLERI END VE TIC A5,
Inonu Mh. Ankara £d. No.11 Osmaneli, Bilecik, Turkey
3. KALEMADENCILIK SANVE TIC AS.
Epsala Yolu Uzeri 2, K Kesan, Ederni, 22900 Turkey
4. NOST GIDA SANAY! VE TICARET AS.
Ankara Yolv 6.km Corum, Turkey
5. AKDUY GIDA TARIM INSNAK SANVETIC AS,
Organize Sanayii Bolgesi 2. Bulvar No:2 Kiziltepe Mardin, Turkey
6. TEKINAK GIDA SANAYIVE TICARET A5
Ballica Mevkii Kucuk Sanayi Sitesi Karsisi, Turkey

7. EKSUN GIDA TARIM SANVETIC A5,
Fahrenttin Kerim Gokay Cad. No. 36, Almenizade Uskudar, istanbul, 34062

Turkey
B KARAHAN DEGIRMENCILIK TUNCAYLAR UN VE YEM FAB. ITH. IHR. VE SAN

LTH §TI
Canla Heldesi Kinali Kopru Mevkd] Silivri, Istanbul, Turkey
9, ULUSOY UN SANAVYI VE TICARET AS.
Hidiripa Mah,, Istasyon Cad. No. 43, Corlu Tekirdag, 59860 Turkey '
10. DORUK MARMARA UN SANAYICILIGL 4.5
5erif AR Mah. Turker Cad. No.55 Umraniye, Istanbul, Turkey
11. ULAS GIDA UN TEKSIL NAKLIYE TICARET VE SANAY] AS.
Eski Istanbul Cad. Buyukkaristan Luleburgaz, Kirkiareli, Turkey
12, YORUKOGULLARI GIDA SANVETIC AL
Enez Yolu Uzeri, Tino Yani Kesan, Edirne, 22800 Turkey
13. ERISLER GIDA SANAY! VE TICARET A.S.
Eski Silivri Yolu 58 Mimar Sinan B. Cekmece, istanbul, 34535 Turkey

i4. YUKSEL TEZCAN GIDA SAN VETICLTD ST
Canakkale Asfalt, Ulus Mh, No. 20 Keyundere Ules Menemen, lzmir, Turkey



i, TURUN GIRYA SAN VETIC ALS.
E-5 Karayoiu Uzerj 7 Km, Yenibedir Koyu Mevkil, Luleburgaz, Kitldareli, 39750
Turkey

16. TEEKIDAG UN SAN VETIC LTD 5Ti
Riltfm CD. No:59 Fransiz Gecidi Is Mrik. £24 Karakoy, Beyoglu, Istanhul, Turkey

Importers
1. MALABON LONGLIFE TRADING CORPORA TioN
#67 General Luna 5t, Malabon City
2. GREAT CRESCENT FLOUR CORFORATION
Unit 512 AIC Goidtower Condo, Emeraid Ave cor Garnet Road
Ortigas Center, Pasig City
3. MOUNTAIN GLORY AGR! SALES CORPORATION
Rm 316 Regina Bidg. Escolta St., Binendo, manila
REACH HIGH MULTI-5ALES CORPORATION
Rm 602 Artex Bldg, #435 Juan Luna St., Brgy. 287 Zone 027, Binondo, Manila
1.5.L) TRABING
Block 2 Lot 19, Lynville Subd, Molino 3, Bacoor, Cavite City —
0. DANVIL COMMERCIAL CORPORATION
Unti 2, 3¢ Fioor Topy Bidg 1V, #3 Economia st, Bagumbayan, Quezon City
7. ATMA INTERNATIONAL CORPORATION
Building F-1, Halina Compound, Brgy. San Juan, Taytay Rizal
8. HOCPO FEEDS CORFORATION
Zarate Subdivision, Dagupan Gity, Pangasinan
9. MHUZYNA AGRI MARINE IMPORT EFORT TRADING
Sinumie, Zambanpoa
10. MCT TRADING
152 Aglipay St., Brgy. (Nd Zaniga, Mandaluyong City
11 ARVIM INTERNATIONAL MARKETING, INC. _
158 Suerte St. Pasay City )
12. KEMICOM ENTERPRISES CORP. o
625 Asuncion St., Binondo, Manila

)

v

However, upon acceptance of data from Burean of Customs (BOC), the following are

additional exporters and imparters rot included in the submitted list of PAFMIL:
Exporters:

BEGASAN BESICILIK GIDA AM BALAJ

BEMTAT GIDA VE YAT. END AS.

EDIER BLOK TUGLA UN iRMIK VE GIDA

GEORGE B CORTES
QZDOYURAN DIiS TICARET VE UN SANAYI

TURSA TARIM URUMLERI 5AN VETIC
UC-EL DEGIRMENCILIK SAN TIC LTD 5Ti

MO D bW



Imparters

AGUSAM PLYWOOD CORPORATION
BYORES MARKETING

CUSTANRS ENTERPRISES
DAVAD TRADERS TRIST MIILTIPURPOSE

FATIHRIZA INTERNATIONA TIRADE CORFE.
GREEN LIMIT ENTERPRISES

KEMAGZ MARKETING

WVERSEA FEEDS CORPORATION
PUREBAKE TRADING

10, RENAISSANCE FOODS CORPORATION

i1, REPUBLIC BISCUIT CORPORATION

12, 5T, MATTHEW INTERNATIONAL TRADING

13. SUNCREST FOODS INC.

e R R TE

=3

0. Evidence of Dniping

In the conduct of the preliminary investigation, the IXA- shall essentizlly determine the
exislence of dumping by making a fair comparison between the export price and the normal
value of the altegedly dumped product, covering all transactions for the allegediy dumped
product during the periad of investigation. The period of investigation for the
determination of the margin of dumping or price difierence shall cover import transactions
made at least six (8} months prior te the date of filing of the petitian.

Thus, as specified in the pro-formz petitioner’s guestionnaire, PAFMIL was askad Lo state
the export prices and the normal vaiues of the allegadly dumped product on the domestic
inarket in the country of origin to determine the existence of price differerce or dumping
margin. The value of expoart price used in this report is an official data from Bureau of
Custorns [BOC). It should be noted that the data frora PAFMIL and BOC are almast the same.

A summary is shown below.

Table 3. Dureping Margin Analysis for wheat flour imported from Turkey
[ Year Export Normal Value | Price Differcnce | Dumping
Price [USP) ; (I!SD)] (USD] Margin
200 | 26799 517.30 T 24931 I'93.03% B
2011 36292 502.70 116.78 3128%
2012 343.80 [470 [ 126.20 I36.71%

TPrice difference is the difference of the Normal Value and the E;cpﬂrr Frice
? Dumnping Margin is ihe percentage of the price difference apainst the Export Price




Table 4. Exporter by Exporter Dumping Margin Anaysis

| Exporter Hormal | Export Price Dumping
Value Price Difference | Margin

AKDUY GIDA TRAUM TARIM [NS NAK SAN | 470 372.83 97.17 | 26%

| BEGASAN BESICILIK GIDA AN BALA| 470 164.88 285.12 15405
BEMTAT GIDA VE YAT. END A.S. 470 11749 352.51 3002
DORUK MARMARE UN SANAYI CILIGI AS 470 | 369.58 10042 | 27%
DOST GIDA SANAYI VE TICATRET A S, 470 32645 142,55 | 44%

| EDJER BLOK TUGLA UN [RMIK VE GIDA 470 102,83 367.17 157%
EKSUN GIDA TARIM SAN VE TIC AS. 470 30675 | 163.25 | 53%
"EKTAS TARIM URUNLERI ENDUSTRIVE T1 | 470 326.62 143.18 4405
ERISLER GIDA SANAYT VE TICARET AS. 470 353.44 116.56 33% |
GEORGE B CORTES ST 470 10730 | 362.70 338%
KALE MADENCILIK SAN VE TIC A.S. 470 202.00 168.00 562

| KARAHAN DEGIRMENCILIK LTD ST 470 366.39 103.61 285 |
OZDOYURAN DIS TICARET VE UN SANAYL | 470 109.78 360,22 328%
TEKINAK GIDA SANAYI VE TICARET AS 470 321.46 148.54 46% |
TEKIRDAG UN SAN VE TIC LTD STL 470 351.59 115.41 349%
TURUN GIDA SAN VE TIC AS 470 364.33 105.67 29% |
| TURSA TARIM URUNLERT SAN VETIC 470 398.41 71.59 18%
[C-EL DEGIRMENCILIK SAN TLC LTD 5T! 270 94.24 375.76 356,

| ULAS GIDA UN TEKSTIL NAKLIVE 470 266.86 102.14 2824
ULUSQY UK SANAYI VE TICARET 470 367.98 102.02 28% |
{INAY GIDA NAK SAN VETIC LTI STI 470 301.03 168,97 56%
YORUKOGULLARI GIDA SANAYE VE 470 | 36302 106.98 2904
YUKSEL TEZCAN GIDASANVETICLTDS  [470 | 28286 | 1B7.14 | 66%

The normal value for 2010 and 2011 were obtained from the cominunication of Philippine
Embassy in Ankara (Ankara PE] with Union of Chambers and Commodity Exchanges of
Turkey (TOBE). However, the only available data for 2012 normal value of wheat flour from
Turkey was provided by PAFMIL since Ankara PE is still on the process of gathering data
from TOBB. The data of PAFMIL was obtained from the International publication
Citraindonesta.com dated January 21, 2013, “This 8 Commodity Turkish Government
Subsidised Exported to Indonesia® and “Problem Fiour, GW: Topether We Wil Sit With
Them®. it was also quoted fram USDA GAIN Report dated Avgust 8, 2012, “Grain and Feed

July 2012 Update”.



T

7.

tridence of Injury

The DA shall alsu delermine the presence and extent of material infury Lo the domestic
indusoy as a result of the importation of the dumped products on the basis of positive
evidance and shall reguire an objeclive examination on the following: changes in the level of
sates, market share, prices, production, productivity. capacity vtlization, inventories, profits
and [osses, wages and employment of the domestic industry, Furthermore, rate of increase
and anount of importation shall also be examined. Data on Injury shall cover tiie previous

three (3] years (2010-201 2] prior to the suhmission of the application.

Eased on PAFMIL's responses ta the pro-forma questionnaire and other submissions, the

D4 shall be able to carry out the required awmalysis and conclude whether or not the
domiestic wheat four industry iz injured, or there is likelihood of being injured berause of

the impaorlation of dumped product in the countsy. The evidence submitied by PAFMIL, for
the relevant periads, are an the following:

« Volume and amount sales

« Costof production and sales

+ Income {losses}

» Market Shares

» Qeturn on fnvestments

o tilizaiion of production capacity

+  Emplovment

Mareover, relevant documents were also submitted by PAFMIL sech 25 commercial
invoices, bills of lading and Import Entry Declaration (IED] secured from the Bureaw of

Customs [BOC].

4 summary of the indicators of injury or threat thereof are shown in the tahies below:

Tabie 5. Decline in Market Share and Annual Growth Rate

[ 2000 l2011 ) 2012 ]
[ Volume (In Bags * 0OG) | ) ' l
Turkish Flour 13,479 4,033 6916
Other imports G056 751 ' 1,726
“Local Milters ) 62,663 | 63.976 64,634
Market Share _ . B
Turkish flour L%y .| 6% 3 ) 204
Other Impotes ) 1% 185 N ) 2% o
Local Millers “ 9455 535 o 85%
Annuzl Growth Rate ' _
Turkish four 1 16Y% 71%
Other Imports 24% ~ | 130%
| Local Millers 250 1% ]




Table 6. Consolidated 3-Yewr Historical Local FT_uurmiJI Incotne Statements

| {Amount in Millions 2010 2011 2012
L except per Bag, Php} o )
Sales 23,4B4 46,377 26,869
| Cost of gands sold [ 17,920 22,301 22,750
| Gross Profit 4,564 4,076 4,119 )
| Operating income 3,997 2,330 2274
! Net Incame _ 3,189 2,090 2997 |
Seliing Price /Bag 620.90 71¢ 71y B
Gross Profit/Bag 126 11] 110
| Operaling Income /Baz 83 1 64 6l ]
Net income /Bag | g8 | 79 79 ]
Tahle 7. Price Suppression.
| (Amount in Pesn) 2009 [ 2010 2011 28132
| Bomestic Fiour Selling Price ~ vat-ex _
Average Selling Price/Eag [ex-Factory) 654 621 719 719
Annual Effective increase (Decrease) -5% 16% 0%
Domestic Fieur Praduction Coest
Direct Materials Used/Bag | 5325 442 553 547
Direct [abur Used /Bac B 9 i0 10
| _Manuiacturing Cost/Bag 35 44 15 52
Total Cost of Goods/Bag 568 {495 08 609 ]
Annual Effective Increase {Decrease} ] | -13% 23% 0% _]
PRICE SUPPRESSION | 8% -7% 0% ]
Table & Price Undercutting
{Amount in Peso) 2010 2011 2012
Average Domestic Flour Selling Price/Bag { 621 719 719
| fex-Factory) }
Turkish Fiour Landed Cost/Bag 353 473 424
Price Undercuttng 268 246 285
Price Undercutting % 4394 | 34% 41% |

"



Projected Plant Utilizalion Rate of the Local Fiour Millers
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8. Causal Relationship bebwveen the Dwnped Prodict and Material Injury

The final item that shall ke determined by the DA in its conduct of the preliminary
investigation is the response to the question whether the allegedly dumped potato pasie
praducts are causing material injury, or threaf theranof to the domestic fiour mill industry. A
“cavsal link” must exist between the allegedly dumpad produrt and the material injury or
threat of material injury to the affected local Aour mill industry, Le. it must be clear that the
injury is directly attributable w0 the alleged dumping of tomalo paste. The determination of
rausal link must he bascd on evidence and involves an examination of the comparability of
the imported wheat flour and the wheat flour produced in the Philippines, volume and value
of imports, their effect on prices and the resulting impact on domestic producers.

I its application, PAFMIL claimed that the dumped wheat flour from Turkey began to cause
or threaten to cause injury to the local flour mill industry in 2008. It in fact stated that price
undercutting already exist since 2008 by ahout 26% and it increased to 38S% in 2009
coupled with the increase in volume on the same vear. Alsp, PAFMIL stated that the growth
rate in 2012 of imperted wheat four from Turkey of 718 is an alarming sign that is
significantly and seriously affecting the local flour mitt industry. Furiher, PAFMIL claimed
that the 2012 prowth rate will repeat year on year for the reason that wheat flour exporlets
from Turkey have been aggressivcly looking for an alternative market 25 their volume in
Indonesia is declining due to the 209 saleguard proteclion tax for all imported wheat flour

oranted to the Indonesian flour miiler association.

As can be seen in tahie 7, the changes or increase in raw materials cost or more specifically
wheat cost were not compensated with any upward adjustment in velling prices. More



particulariy in 2011 where s2lling price was only adjusted at 16% even though the increase
i cost of gonds s at 23%, As stated in the petition of PAFMIL, the tnability w fully pass-on
any increases in wheat cost is maialy due to the increasing threat of importad wheat flour

from Turkey.

The preliminary determination of DA with regard to this pefition will therefore be based an
the cvidence submitted as well as on other information that will be ahle to generate from
Interested parties such as the importers, other producers and exporters of wheat Aour to
the Philippines including their governments and relevant statistjcal agencies (such a5 BOC,

PE Ankars, N50, etc)
Conclusion and Recomm endation

Based on the examination of data/evidence submitied by PAFMIL including its responses to
the questionnaire, the DA finds that there exists sufficient evidence that justifias the
initiation of prefiminary investigation on the PAFMIL. petifian. In particular, this reparts
shovred that en the basis of availubie dacuments, DA shali be able to determine whether or
not there are dumped wheat flour in the country that are substantiaily causing material

injury or threat thereof to the domestic produrers of wheal flour,

It is therefore recommended that preliminary determination on the petition filed by
PAFMIL be conducted by DA As indicated in the I1RR of RA 8752, notice of initiation shall be
published in two {2} newspapers of general circuiation and that individual nolices shall be
s2it 1o all known interssted partias, i.r. importers, exporters and/or producers including

the government of the exporting country concernad,






Exporter's Questionnaire
Anti-Dumping Investigation

e e
e ik

For use by Overseas Manufacturers and Exporters to the Philippines
Inquiries Relating to the Export to the Philippines of Certain Articles
Alleged to be Dumpec and Causing, or Threatening to Cause, Material

Injury to @ Domestic Industry
Exporters providing submissions must ensure that:

each page s labeled either "confidential ™ or "non-confidential®;

L]

. 2 non-confidential version of the submission is provided;

. the non-confidential version fully explains the content and significance of
+ne configential information; and

. the declaration is completec.
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allegations.

It is therefore in your interest to complete th i ;
detailed submissions. € questionnaire ang provide
The questionnaire is not designed to be filled-in
: ex

complete the declaration which is to be returned, Tci'|eup5t for th
supplementary m;terial provided in support of your ani;
identify the questions to which they relate (in sequence
to the declaration.

€ request to
your answers and any
wer should clearly

) and must be attached

All information provided to the agency in confi =
You should ensure that the informatioyn you pfrlg\efind?ﬂlilcﬁﬁstreat?d accordingly,
clearly marked as such, and that there is a non-confidential ff”,'d"-”t'a'f Is

summary) of that data. Failure to provide a non-confidential surslon (or
result in the information being disregarded by the DTI-BIS mmary may

The non-confidential version of the submission is ic fi

_ : _ placed on a public file a
made avanablg to interested parties. This allows your claims to be considglrjed b
the other partl;es, who have a right to see the information relevant to the ’
presentation of their case. Similar arrangements apply to submissio
other interested parties. onsimace by

The recommeljded method of satisfying the requirement for confidential and
non-confidential copies is to keep the body of the application non-confidential
and to place confidential data in appendices.

Should you have guestions or inquiries in preparing and/or answering this
questionnaire, advice or assistance can be obtained from the officer of the
Bureau of Import Services with office address at the 3rd Floor, OPPEN Bldg., 349
Sen. Gil Puyat Avenue, Makati City, Philippines. The contact telephone/fax
numbers are: Telephone Nos. (632) 895-92-28; Fax No. (632) 895-7466.

Questionnaire

1. Identification

1.1 Give your complete legal name,
Provide details of any other business names W
and/or sell your articles.

1.2 Provide the name(s) and title(s) of pe |
we should contact in case we have further questions.

address, telephone and fax numbers.
hich you use to export

rsonnel in your company whom

any's ownership and/or

i ails of your com
1.3 Please provide details of y P I possible.

shareholding. Provide any avidentlary documents,

structure, nature and functions, amdpl P
stic, of your company. e

1.4 Describe the organizational
and/or any pbrochures

distribution channels, both export and dome 4
provide a copy of your most recent annual repo

or pamphlets of your business activities.

¢ of articles you produce and/or sell.

1,5 Briefly describe all of the types




1.6 To the best of vour knowledge, pleace
and / or exporter of
include thewr DUsINess name, address, fax nun
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Evidence Is required to support thic data
cpmmerma! Invoices, blll of lading |EtL;_,
discounts or rebates, evidence of }3 ter

€.g., imp@rter's
: ur
of credit, detajjs gf ;hase Order,
ayments, ete. ny

4.3 Indicate the relationshi
R P between your bys;
i : necs e

Filipino cusltornelrs. If this relationship is Gthier thanqtznd “a_ch of your
seller rerat:onshl_p, plgase elaborate to include details efOrdmary buyer-
:;?:Eements,t flnanLal or otherwise, existing betwée:? ?,nv

€ Importers in the Philippines of the subject articigs ur company
13.4 Please give details of any other matters which pass bet
your rIJIDIN_O custome_rs which may affect the actual export ween you and
SUDJ?{:: a_FtICIES.LProwde copies of any catalogues, brochurlngncef’f the
SDECIfI\.atIIDﬂ data, agreements or contracts, current and f €5, price lists,
etc. relative to your export sales, orward orders,

4.5 For tr]e articles under consideration, please provide detail
incurred for each unit after factory and up to FOB in the cmi| ts ?f EDSts
export. Such costs may include: export packing, storage in|2 rgfo.‘ o
from factory to port/border, insurance, handling, export ,taxnsn e
inspection fees, customs brokers, fees, cummiss‘ion. and othhnr' f;;f;”

4.6 Where export sales are other than FOB in the country of export
pleas-:-_ provide any details of other costs incurred in addition to rhe”cos*s
listed in response to 4.5. Such costs may include; freight from border :E;
port, overseas freight, overseas insurance, Philippine Customs duty
ustoms agent fee in the Philippines, and port and transport costs i;‘. the
Philippines. i

4.7 Piease describe your export pricing policy. If sales are in accordance
with price lists, supply copies of all lists that applied during the last two
(2) years as well as the current price lists.

4.8 Describe your export payment terms., If sales are on credit terms,
please give details on the interest rates charged and the export prices
applicable under such payment terms,

4.9 Provide details on any taxes or duties levied on the goods under
consideration which are remitted or refunded on export,

Domeastic Sales
The information requested in this part 15 required to determine the
normal values of the articles shipped to Importer in the Philippines during
the last 2 years and the current year to gate. Generally, r?_r’m‘ﬂf \"s’“if-‘
are based on your firm’s domestic selling prices of like articles where i

there are a sufficient number of profitable domestic sales 1o I-‘v-'m © length

customers to form a proper comparison with the sales of articles te
importers in the Philippines.

ceount in the DT1-BIS analysis ant for

Factors which may be taken into acc vele of the importers
which adjustments may be mad i
In the Philippines as com
customers; the quantities of art!
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as compared

other

{ ] of
sared to the trade jevel 07 YOU
o ~loc sold to the Philippines .
differences and




differences, taxation differen
e erences and oth i y
condition of sale. other differences in terms and

5.1 Please provide details on your d '

. ; omestic sales of i
the ;ustamers I15teq are associated with your businegl,_:e articles. If any of
details of the association and the effect, if any it ha  Please provide
preferred format ror this information is shown at Apngert_he?’price. A

ix 3.

5.2 Please describe your domestic pricin '
accordance with the _price list, pleaspe Sugpiflf‘:?;ié; i?lzi ?re in

as well as cgrrent price list. Provide details of any discou Ists _that applied
cash, _quant:ty, or articles supplied free of charge. If the nt_s g i
negotlated and varies from customer to custome;: Dleasgr'Ce is
weighted average prices on a monthly, quarterly ér annu IIJLOU'.GE the
depending on your accounting practices. .

5.3 From the information on domestic customers, s I c

purchases at arm’s length (ordinary course of tra’de?,eiztaat ;ﬁitg:r:r That

of trade, and purchases a similar volume of like articles as yohur Phi?‘ eyel
. customer. If you do not have a customer as described above seie"tizpme

domestic customer that purchases at arm’s length and whosé purchhases

you believe are most comparable with purchases by the Philippine

customers. Give reason for your selection.

the above is applicable, choose & customer whose domastic

If neither of
to the weighted average for each quarter.

prices are closest
een selected, provide copies of

bates applicable, commissions or

5.4 Once the domestic customer has b
ts made in

tails of discounts or re
her consideration or reimbursemen

evidence of payment. Please provide
gements concerning the transactions.

sales invoices, de
royalties granted or any ot
respac: of tne selling price and
details of the contractual arran

on between the export price to the

5.5 To enable & fair comparis
country, certain adjustments

Philippines and the domestic price in your
may be made. Please advise If there are any differences between your

domestic and export sales in the following areas and, if so, provide

. supporting documentation to assist in quantifying this difference:
packing, storage, handling, credit interest,

inland freight, Insurance,
taxes, sales incentive 5 warehousing/storage, and other

s, commissions
FOB charges.
If you believe that there are other factors affecting price comparability
between your domestic and ayport Sales, provide full detalls including 8
alc ' » amount of adjustment cloimed and provide any
calculation of the @ ad] Atarenth:

supporting documentation you may have in quantifying L e

¢ Other than the Philippings -
ails of selling price of like articles spid at n.rP !
r than the philippines & the

in countries othe e vOur
same level of trade, if possible, and with similar $26° voliunlcf:;n:a-t
ilibino customers, The information should be presented in ¢

similar to that shown at Appendix 4.

6. Export Sales to Countrie
6.1 Please provide det
length sales to customers




If you de not have a customer as described above, ple
information on arms length sales you Kl + plea
sales to the Filipino customers

sales.

S& mm,-m._.

Comparapie ¢
elect

Ve are most
Give reasons for your g
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6.2 Support the above information with copiee pf documents, re|
selection of sales Invoices, contrasts, aetails of any dl""o‘”r{!‘;r“

¥ b i = Or
bills of lading and evidence of payments, N

ating to 5
Tehatee

6.3 For sales referred to in 6.1, provide detaile of COSt INCurred, for
unit after factory up to FOR in the country of export. Sueh tas. -rm‘t:zu:h
include: export packing, inland freight from factory tp lmr".f!mr‘:‘jnr' '

insurance, storage, handling, export taxes, export INSpection feps,
customs broker's fees and commicsions. '

\Where export sales are other than FOB in the country of SROon, ploace

provige aetalls of any costs ncurred in addition to the costs listed in
response above. Such costs may include: freight from border 1o port
= INsurance, customs duty in the Imponting

n the importing couniry, erc.

€ provige details of any taxes or duties levied on the
1 or refunded on export,
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methods do you use to aliotate costs from general coe

a A . . = L4 4.3 tote o~
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" of fixeg
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7.5 If, in answer to 7.1, your allocation of selling, administratior finpr
1 ] 5 =Lration, -
anc other costs differs from the proportion these £osts bear to sales -
*hd =0 it s
revenue as Shown in your Profit and Loss Statement for the nerimd .

: bennd ungar
inquiry, please qive detalls and reasons, e

7.6 If the fully absorbed cost te produce and sell any ons mogel/type of
the hike articles sold on the domestiz market or to customers 1n ':‘;un“t’:‘.'s

sl

other than the Philippines exceeds net selling prices, please comment on

-

reasons for these sales at @ loss.

7.7 Further 1o 7.6, 00 you expect to recover the losses on these sales. §f
sg, give reasons and indiCate over what period of ime the losses wouls

ne axpeliec 10 e recovered?
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.Date Invoice Number Value 2

OQuantity & =
——
———

.

TOTAL

—
—
—

f—’ Specify year and month.
< If+ i i
”/WI. _;he custom_er IS associated with your business, indicate with lett
Y I not associated, use letter "N". Provide a separate explanatior ik
the association. PIAnation. of
g ror example, wholesaler, distributor, end-user.,
& cifv it of ; i
” §pe\._|r) unf. 0.' currency (and exchange rate if applicable),
= Specify unit of measurement.

APPENDIX 3
DOMESTIC SALES
SALES OF LIKE ARTICLES TO THE DOMESTIC CUSTOMERS

. INFORMATION SHOULD BE SUPPLIED FOR EACH MONTH-YEAR OF

NOTE
THE RELEVANT PERIOD AND FOR EACH MODEL/TYPE.
BISHBITTIBE o i
Period & . .
[ B }] 1 Total Sales
r 5
iJ Customer .| Assoc. % | LevelofT rode = | Value® || Quantity
| Nome | (/M) | h |
| m—
] i |

]
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# Specify unit of currency (and exchange rate if ”
& specify unit of measurement, 2 I applicable),

APPENDIY. 5
COST TO PRODUCE AND SELL PER UNIT
_'_-___‘—'—-—-_.-__-—___‘__‘___-

NOTE: A SEPARATE SCHEDULE SHOULD BE Sypp, 1 -
MODEL/TYPE. PLEASE SPECIFY UNIT OF CURRENcy“D FOR EACH

Model Exported to the Comparable Comparable Mode| - -
Philippines Domestic' Model| Exported to Other .
vl ; Countries
Model/Type

Materials ¥/

Total Material

Costs

Direct Labor
Manufacturing Overheads
Other Costs ¥

Costs of Production
Selling Costs
Agministration Costs
Financial Costs
Deivery Zxpenses ¥
Other Costs %/

dJnit Cost to Produce
anc Seil

* Include indirect material costs as a separate item only if not inciuded in

manufacturing overhead,

~ Relating to costs of production only; Identify each cost separately.

¥ .o 5
« Identify each cost separately. Please ensure non-operating expenses

that relate to the subject articles are Included.





